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FEATURED Q&A

Does Argentina
Need a Reform of
its Central Bank?
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Argentina’s central bank (pictured) would see a reform to its charter under a measure proposed
by the administration of President Javier Milei. // File Photo: Aleksandr Vorobev via Adobe
Stock.

Argentina’s executive branch sent Congress a bill on July 30
to reform the central bank’s charter, aiming to reinforce the
institution’s independence and prohibit monetary financing
of the public sector. The proposal would reverse changes in-
troduced in 2012 by eliminating temporary advances to the Treasury and
barring the central bank from purchasing some government bonds, while
also setting specific grounds for removing board members. How could
the reform affect the credibility of Argentina’s stabilization program
and the outlook for medium-term inflation? What trade-offs would the
restrictions on monetary financing create for fiscal policy? What factors
are most likely to determine the bill's prospects in a Congress where the
ruling party lacks a majority?

Daiana Fernandez Molero, member of Argentina's Chamber

of Deputies and member of its foreign affairs and budget

committees: “For two decades, Argentina’s central bank

charter allowed the treasury to finance itself. Between 2003
and 2023, prices rose by 50,141 percent, while families paid the equiva-
lent of 60 percent of GDP through the inflation tax—a tax no one voted for.
The reform removes that authorization. Today's disinflation is the work
of a government that restored fiscal balance and stopped drawing on the
central bank to finance the treasury—because it understands the budget
constraint. No statute produced that outcome. The new charter is written
for the governments that come after: It does not restrain those who

understand that printing money causes inflation, but rather those who
Continued on page 2
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Peru’s Fujimori
Announces
Fuel Subsidies

Peruvian President Keiko Fujimori
said Friday that her government
would introduce short-term fuel
subsidies for cargo and transpor-
tation workers. Rising fuel costs
have led to protests in Peru.
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POLITICAL
Brazil’s Lula,
Bolsonaro
Officially Launch
Campaigns

Brazilian President Luiz Inécio
Lula da Silva and Senator Flavio
Bolsonaro on Sunday officially
launched their campaigns.
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Colombia’s De

la Espriella Asks
Trump for Tariff
Relief After Quake

Colombian President Abelardo

de la Espriella said Saturday that
he asked U.S. President Donald
Trump for relief from the tariffs

on Colombian goods in order to
help the country recover from its
powerful earthquake last week.
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De la Espriella // File Photo: Colom-
bian Government.
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De la Espriella Asks
Trump for Tariff
Relief After Quake

Colombian President Abelardo de la Espriella
asked U.S. President Donald Trump to suspend
tariffs on Colombian goods in the wake of last
week's 7.4-magnitude earthquake that killed

at least 289 people, the Associated Press
reported Sunday. De la Espriella, who was
backed by Trump in a closely contested runoff
election, said Saturday in a post on social
media site X that he had spoken with Trump

by phone and thanked him for U.S. aid. “I told
him we have an enormous challenge ahead:
rebuilding Colombia amid the difficult and
apocalyptic economic situation | inherited.” De
la Espriella, who has been in office for just over
a week, added that he asked Trump to consider
a temporary tariff suspension to provide some
economic relief. He described the call as “very
friendly and cordial.” Colombia currently faces
a universal tariff that started at 10 percent and
was raised to as much as 12.5 percent in July,

though key exports such as coffee and coal
are excluded, El Pais reported. Washington has
repeatedly threatened steeper tariffs against
Bogotd, including a 25 percent rate floated in
January 2025 over deportation flight disputes
and renewed threats over drug enforcement.
The United States has pledged $26.5 million

in earthquake aid, including food, shelter and
health supplies, according to the State Depart-
ment, the AP reported. There has not been any
immediate response by the Trump administra-
tion to De la Espriella’s request for tariff relief.
The Aug. 10 earthquake devastated some parts
of western Colombia, with the cities of Cali,
Pereira and Quibdo being hit hard. In addition
to the 289 people confirmed dead, at least 140
others remain missing, and nearly 4,000 people
were injured, according to official estimates
released on Saturday, Reuters reported.

Peru’s Fujimori
Announces Short-
Term Fuel Subsidies

Peruvian President Keiko Fujimori said Friday
that her government will introduce short-

FEATURED Q&A / Continued from page 1

believe it is free. The reform dismantles the
mechanism itself. Transitory advances are
eliminated. Purchases of treasury securities
in the primary market are expressly prohibit-
ed. The reserves mechanism that generated
$83 billion in non-transferable treasury notes
is closed. Central bank directors, meanwhile,
may be removed only for enumerated caus-
es, by a two-thirds vote of both chambers

of Congress. The bill has already cleared
committee in the Chamber of Deputies. It ad-
vances because a political majority in Argen-
tina now understands what a normal central
bank is supposed to do. None of it is exotic:
These are standard safeguards in countries
where chronic inflation has ceased to be a
problem. No law is irreversible, but the point
of the reform is to raise the legal and politi-
cal cost of returning to monetary financing.

What today depends on the restraint of the
government in power would become an ex-
plicit prohibition that a future administration
would have to undo and publicly defend. Any
government seeking to do so would have to
explain why it wants to restore a financing
mechanism that destroyed savings, eroded
real wages and pensions year after year, and
pushed millions of Argentines into poverty.”

Martin Planes, manager of
public policy, risk and strategy
at Cefeidas Group: “During his
presidential campaign, Javier
Milei pledged to shut down the central bank,
which he described as a ‘scam’ against
Argentines. More than halfway through
his term, the proposed reform is the first
step toward delivering on that promise,

Continued on page 4

NEWS BRIEFS

Venezuela Releases
131 People Considered
Political Prisoners

Venezuela's government on Friday released 131
people considered by human rights groups to
be political prisoners, Agence France-Presse
reported. The people released had been grant-
ed “alternative measures from incarceration”
under the “Program for Peace and Democratic
Coexistence,” said the country’s interim govern-
ment, AFP reported. Relatives of prisoners had
camped outside the prison near Caracas for
months, the wire service reported. The release
followed the launch of talks earlier this month
between the government and the opposition.

Son of Former Mexican
President Lopez Obrador
Says U.S. Revoked His Visa

Andrés Manuel Lopez Beltran, son of former
Mexican President Andrés Manuel L6pez Obra-
dor, said the United States revoked his visa, the
Associated Press reported Friday. He said in

a letter posted on Instagram that Secretary of
State Marco Rubio ordered the action without
evidence of wrongdoing. Mexican President
Claudia Sheinbaum called the decision “es-
sentially political in nature.” The U.S. Embassy
declined to comment, citing confidentiality.

Peru’s Economic Growth
Slows as El Nino Hits
Farms and Fishing

Peru’s economy grew 1.75 percent in June from
a year earlier, slowing from May’s 1.8 percent
as the El Nifio weather phenomenon continued
disrupting agriculture and fishing, statistics
agency INEI data showed Saturday, Reuters
reported. Fishing activity shrank 52 percent
and farming fell 8 percent, while manufacturing
and mining also contracted. Construction and
other sectors offset the losses. The economy
expanded 3.05 percent in the first half of the
year, according to INEI.
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term fuel subsidies for cargo and passenger
transport workers, aiming to ease the burden of
rising costs that have led to protests in differ-
ent parts of the country, Reuters reported. The
subsidies, ranging from 15 to 20 percent de-
pending on price fluctuations, began Saturday
and last three months. “This is direct support,
especially to those who need it most. Thisis a
temporary mechanism to cushion the extraordi-
nary increase in fuel prices,” Fujimori said at a
news conference alongside Economy Minister
Elmer Cuba, according to Reuters. Fujimori said
the subsidy would for the first time also cover
river transport operators and motorcycle-taxi
drivers, El Comercio reported.

POLITICAL NEWS

Brazil’s Lula,
Bolsonaro Officially
Launch Campaigns

Brazilian President Luiz In4cio Lula da Silva
and his main challenger, Senator Flavio Bol-
sonaro, on Sunday officially launched their
presidential campaigns, rallying supporters
ahead of the country's Oct. 4 presidential elec-
tion, the Associated Press reported. Lula spoke
to supporters at the Vila Euclides Stadium
outside Sdo Paulo. “I thank the working men
and women of this country who, at one point,
believed that someone like them could do more
for them than someone different from them,”
Lula told the crowd of approximately 20,000,
Reuters reported. “We have created 10.1
million formal jobs over the past three and a
half years. That is what it means to think about
the future,” he added. Meanwhile, Bolsonaro
spoke to thousands of supporters on Rio de
Janeiro's Copacabana Beach, the AP reported.
He told supporters that he is “the only one who
can sit with the United States, with China, with
Israel, with the Middle East, with India and with
Argentina to make the best and biggest trade
deals for our nation.” Lula holds a slim lead
over Bolsonaro, according to a BTG Pactual/
Nexus poll released today, Reuters reported.

In the poll, Lula had 47 percent support and
Bolsonaro had 44 percent in a runoff scenario.

THE DIALOGUE CONTINUES

What Will the Pope’s Visit
Mean for Latin America?

Pope Leo XIV will visit Latin
America in November, his first
trip to the region since the
beginning of his papacy, with
stops in Uruguay, Argentina and Peru, the
Vatican announced Aug. 5. The pope spent
many years in Peru as a missionary and
church leader, and his visit will include a
stop in Chiclayo, where he served as bishop
from 2015 to 2023. What will be the sig-
nificance of the pontiff’s visit for Uruguay,
Argentina and Peru and for the Catholic
Church, and why were those three countries
chosen for the visit? How influential is the
Church in Latin America, and which chal-
lenges in the region require its attention?
As a U.S.-born pope who also has Peruvian
citizenship, what role can—or should—Leo
play in inter-American issues and relations?

Francis Rooney, former U.S.
ambassador to the Holy See
and former member of the
U.S. House of Representatives
(R-Fla.): “Pope Leo's visit to South America
is significant for several reasons. First,
his stop at Chiclayo will emphasize the

YPF, Eni, XRG Eye
$51 Billion Investment
for Argentina Project

Argentina LNG, backed by state oil company
YPF along with Eni and XRG, submitted an ap-
plication last week to join Argentina’s large-in-
vestment incentive program, RIGI, for a $51
billion integrated liquefied natural gas project,
YPF said in a statement, Reuters reported
Thursday. The application marked the largest
private investment in Argentine history and the

missionary role of the Catholic Church and
his past relationship with ties to the region.
Second, it will enthuse Catholic communities
throughout Latin America, where the Church
has been under siege over the past 15

years or so, with Catholics in the minority in
Brazil, Uruguay and Chile, and down from 76
percent in 2014 to 64 percent now in Peru.
Third, it will serve to lessen disappointment
that resulted in the region from the limited
attention that Pope Francis paid to it amid
high hopes after his election. The share of
Evangelical Christians in the region grew rap-
idly beginning in the early 1990s, but it has
slowed while the non-religiously affiliated
population has grown rapidly. If the turnout
on this trip resembles Leo’s very successful
visit to Spain, there will be very large crowds,
including many non-Catholics, and positive
media coverage, all of which advance the
mission of the papacy and the Church.”

EDITOR’S NOTE: The comment above is
a continuation of the Q&A published in
Friday's issue of the Advisor.

largest RIGI application to date. The project
aims to convert natural gas from the Vaca
Muerta shale formation into LNG exports using
two floating liquefaction units with a combined
capacity of 12 million metric tons per year,
located off the coast of Rio Negro in the Golfo
San Matias, according to a project document
published by YPF. Investment through the units’
planned 2031 start-up is estimated at $29
billion, including about $24 billion for infra-
structure and $5 billion for upstream drilling.
“Joining RIGI is a fundamental step toward
advancing a project that will open a new era for
Argentina as a global energy exporter,” YPF's
chief executive officer, Horacio Marin, said in a
statement.
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effectively ‘closing’ the central bank—as the
government put it—by significantly limiting
functions it has performed since 2012. Spe-
cifically, eliminating transfers to the treasury
and restricting certain government bond
purchases would signal monetary autonomy
and could help anchor inflation expecta-
tions. Limiting monetary financing may also
force the government to address fiscal gaps
through spending cuts, higher revenues, bor-
rowing or a combination of these options.
This could strengthen fiscal discipline but
reduce the government’s room to respond

to economic shocks or spending pressures.
Congressional approval of the bill without
major changes would strengthen the credi-
bility of the stabilization program by locking
in some of Milei's core economic principles:
ending central bank financing of the federal
government and making fiscal discipline a
central pillar of his administration. The bill
recently received committee approval in the
Chamber of Deputies and is expected to be
debated on the floor on Aug. 26. Despite the
progress in committee, securing approval on
the lower house floor and then in the Senate
remains the main challenge. The outcome
will depend on the government's ability to
negotiate with allied parties and governors.
While critics, mostly Peronists, are focused
on the loss of the bank's policy tools and so-
cial role, the private sector broadly views the
reform as an important step toward greater
economic stability and predictability.”

Martin Castellano, head of Latin
America research in the Eco-
nomics Department of the In-
stitute of International Finance:
“The proposal reflects the view that Argenti-
na's chronic inflation has been fundamental-
ly driven by the recurrent use of central bank
resources to finance the treasury. The reform
combines a single price-stability mandate,
tighter constraints on monetary financing
of the treasury, and stronger governance

safeguards, potentially placing Argentina
among the most restrictive monetary policy
frameworks in Latin America. If approved
and implemented consistently, the new cen-
tral bank charter could materially improve
Argentina’s ability to achieve and sustain low
inflation over the medium term. Given the
country’s history of fiscal dominance, pro-
hibiting monetary financing of the treasury
would strengthen central bank autonomy,
reinforce incentives for fiscal discipline

and help reduce sovereign risk. However,
past experience suggests that even strong
monetary institutions cannot substitute for
sound fiscal policy and sustained politi-

cal commitment. Building broad political
support for approval and implementation will
therefore be a key challenge. The proposal’s
strict provisions could complicate both
legislative passage and future implementa-
tion. Although the government’s legislative
position has improved, cross-party support
remains essential, and the reform affects a
broad range of stakeholders. Implementa-
tion challenges also extend to governance.
Unlike several regional peers, Argentina’s
framework has allowed board members
temporarily appointed by presidential decree
to serve for extended periods, creating a
potential channel for political influence. The
reform strengthens removal protections

but does not fully eliminate this vulnerabil-
ity. Argentina’s history of macroeconomic
instability suggests that a single mandate
and strict limits on treasury financing would
help anchor inflation. Credibility gains likely
outweigh reduced flexibility during periods
of financial stress. Ultimately, long-term
success will depend on building a durable
consensus around low inflation, central bank
independence, and fiscal discipline across
future administrations.”

The Advisor welcomes comments on its
Q&A section. Readers can write editor Gene
Kuleta.
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