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FEATURED Q&A

How Has Rapid Oil
Growth Changed
Guyana’s Economy?

= ==
Guyana's economy grew by double-digits last year amid booming offshore oil production. The
country’s capital, Georgetown, is pictured. // File Photo: K Issa/Wirestock Creators via Adobe
Stock.

Guyana's gross domestic product grew 19.3 percent year-
on-year in 2025, driven largely by rising revenues from oil
production, Finance Minister Ashni Singh said on Jan. 26.

The country is expecting economic growth to slow slightly
this year, to 16.2 percent. In what ways is Guyana'’s strong, oil-fueled
economic growth changing the country? What are the most significant
ways that the government is using its oil revenue? How well is the
government of President Irfaan Ali, who began his second term last
September, managing Guyana'’s rapid economic growth?

William Walker, Guyana-based journalist: “The arrival of the
energy industry has had a convulsive effect—economically,
politically and psychologically—upon Guyana. Foreign and
local investments along with public sector projects are pump-
ing massive amounts of money into an economy that still has its pre-oil
physical and institutional infrastructure. Increased business activity has
exposed bureaucratic inefficiencies; bottlenecks to growth include the
lack of port facilities and a shortage of foreign exchange, meaning delays
and added costs to business. A labor shortage is delaying both public
and private projects, hurting the manufacturing and agriculture sectors as
workers migrate to more lucrative oil-adjacent employment. The govern-
ment’s fix has been support for the traditional sugar, rice and fishing sec-
tors as part of stabilizing rural economic activity. At the same time, proj-
ects such as the new Demerara Harbour Bridge are boosting investments
outside of the capital. As more highways are built, Guyana can expect a
spreading of economic activity to benefit communities not yet enjoying

Continued on page 3

TODAY’'S NEWS

BUSINESS

Pemex’s Debt
Level Falls to
Lowest in 11 Years

Pemex’s outstanding financial
debt stands at approximately $85
billion, down from more than $100
billion at the end of last year, CEOQ
Victor Rodriguez told reporters.
Page 3

ECONOMIC

Alberta Eyes
Routes for New Oil
Pipeline to Pacific

Alberta’s government has
launched multiple technical stud-
ies as it tries to build a new crude
oil pipeline to the Pacific Ocean,
said Premier Danielle Smith.

Page 2

ECONOMIC

U.S., Mexico to
Jointly Develop
Policies on
Critical Minerals

The U.S. and Mexican govern-
ments have agreed to collaborate
on policies affecting critical
mineral supply chains, the office
of U.S. Trade Representative
Jamieson Greer announced on
Wednesday.

Page 2

Greer // File Photo: U.S. Gov't via
Wikimedia Commons
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U.S., Mexico to Jointly
Develop Policies on
Critical Minerals

The U.S. and Mexican governments plan to
develop coordinated trade policies to mitigate
vulnerabilities in the supply chains for critical
minerals, U.S. Trade Representative Jamieson
Greer's office announced Wednesday. The
two countries plan to consider border-adjust-
ed price floors for imports of some critical
minerals, the office said in a statement. They
also plan to discuss how price floors can be
part of a “binding plurinational agreement” on
critical minerals trade. “Today’s announcement
demonstrates the United States and Mexico's
shared commitment to address global market
distortions that have left North American
critical minerals supply chains vulnerable to
disruptions,” Greer said in the statement. He
called the plan “an important step to strength-
en bilateral cooperation and increase supply
chain resilience with like-minded partners.”
Also on Wednesday, U.S. Vice President J.D.
Vance announced a plan to establish a prefer-
ential trade bloc of allied nations for the trade
in critical minerals, Reuters reported. Included
on the initial list of nations that will cooperate
with the United States on critical mineral policy
are Argentina, Paraguay and Peru. The moves
come amid efforts by the U.S. government

to strengthen supply chains that are needed
for advanced manufacturing, the wire service
reported. The plans also come ahead of this
year's review of the USMCA trade accord.

Canadian Gov’t Eyes
Routes for New Oil
Pipeline to Pacific

Alberta’s government has launched multiple
technical studies assessing potential routes to
the Pacific Ocean for a new crude oil pipeline,
Alberta Premier Danielle Smith told Bloomberg
News in an interview on Wednesday. Officials

in Canada’s federal government, as well as the
provincial governments of Alberta and British
Columbia, are trying to fast-track the devel-
opment of a new oil pipeline that would help
Canadian oil producers reduce their reliance
on the United States for exports. The most
likely route for the oil pipeline would include

a terminal in Prince Rupert, British Columbia,
which already has a deep-water port, Smith told
Bloomberg News. Another option would send
the pipeline south to Vancouver, which would
result in longer transit times for Asia-bound
ships, but would likely avoid potentially conten-
tious negotiations with Indigenous communi-
ties living in northern British Columbia. More
than 95 percent of Canada'’s oil production—the
majority of which takes place in Alberta—is
exported to refineries and shipping terminals
in the United States, according to data from
Canada's Department of Natural Resources.
Canada’s federal government would need to
pass legislation loosening environmental reg-
ulations that affect British Columbia’s Pacific
coast in order for an oil export terminal to be
built there, Bloomberg News reported.

POLITICAL NEWS

Argentina Requests
Maduro’s Extradition
From United States

An Argentine federal judge on Wednesday filed
an extradition request for Venezuelan President
Nicolds Maduro, who was taken to New York
after a U.S. special forces raid in Caracas on
Jan. 3, the Associated Press reported. Maduro
currently faces federal drug and weapons
charges in the United States; the Argentine
judge, Sebastian Ramos, said in a warrant that
he plans to try Maduro for crimes against hu-
manity. Plaintiffs in the Argentine federal case,
which was first filed in 2023, include Venezue-
lans who have directly suffered from arbitrary
detention or torture at the hands of Venezuelan
security forces, the AP reported. Argentine law
recognizes universal jurisdiction, meaning a
person can be tried in Argentina for serious

NEWS BRIEFS

Petrobras Gets Approval
to Resume Drilling at
Amazon Offshore Oil Site

Brazil's top energy regulatory agency on
Wednesday gave state-run Petrobras approval
to resume exploratory drilling at key offshore
oil project, Reuters reported, citing private doc-
uments. Petrobras discovered a synthetic-fluid
leak last month in an auxiliary line connected
to a drilling rig, which prompted a temporary
pause in operations. Block 59, which is located
in an environmentally sensitive area off the
Amazon coastline of northern Brazil's Amapa
state, is among Petrobras’ largest active con-
cessions; the deposit has at least five billion
barrels of estimated recoverable oil reserves,
according to the firm.

Venezuela Releases 22
More Political Prisoners

Venezuela's government in recent days has
released 22 political prisoners, human rights
organization Foro Penal said on Wednesday,
Reuters reported. At least 350 people whom
the group classifies as political prisoners have
been released in Venezuela since Jan. 8. Foro
Penal says that at least 700 people remain
unjustly jailed in the South American country,
Reuters reported.

Pope Leo XIV to Visit Peru
Later This Year: Bishop

Pope Leo XIV will likely visit Peru in November
or December of this year, Bishop Carlos Garcia
Camader, the top-ranking Catholic priest in
Peru, announced on Wednesday, MercoPress
reported. Garcia Camader met last week with
the pope, who spent more than two decades
living in Peru as a missionary and cardinal.

A pope last visited Peru in 2018, when Pope
Francis went to Lima and Puerto Maldonado.
Leo has also confirmed tentative plans to visit
Argentina and Uruguay within the next two
years, Reuters reported.
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crimes committed anywhere in the world, El
Pais reported. It's unclear whether the U.S.

and Argentine governments have discussed
sending Maduro to Argentina, the newspaper
reported. Still, although the two countries share
an active extradition treaty, the administration
of U.S. President Donald Trump is unlikely to
comply with an extradition request, despite
warm bilateral relations between Trump and
the administration of Argentine President
Javier Milei, the AP reported. [Editor’s note: See
related Q&A in the Jan. 5 issue of the Advisor.]

Pemex’s Outstanding
Debt Falls to Lowest
Level in 11 Years: CEO

Mexican state-run oil firm Pemex's level of
outstanding financial debt is its lowest in

11 years at $84.5 billion, CEQ Victor Rodri-
guez announced on Wednesday at President
Claudia Sheinbaum'’s daily press conference,
Bloomberg News reported. The embattled oil
firm had more than $100 billion in outstand-
ing debt last September. Rodriguez said that
Pemex made $23 billion in debt payments last
year, which was made possible by $40 billion

in support that the firm received from Mexico’s
federal government, Bloomberg News reported.
Major government support programs for Pe-
mex's operations could last well into next year,
Sheinbaum said Wednesday, the news service
reported. Sheinbaum on Wednesday also
addressed criticism from the U.S. government
regarding Mexico’s shipments of fuel to Cuba,
saying that her government is “exploring all
diplomatic avenues to resolve this problem,’
Reuters reported. Pemex sold nearly $500 mil-
lion in crude oil and refined fuels to Cuba last
year, Rodriguez said on Wednesday. Pemex has
no outstanding payments from Cuba, Rodri-
guez said, adding that the firm’s arrangement
to ship oil to the communist-run island is “a
normal commercial contract,” Reuters reported.
[Editor’s note: See related Q&A in the Jan. 30
issue of the weekly Energy Advisor.]

FEATURED Q&A / Continued from page 1

the Georgetown-centric oil boom but still
experiencing the increased costs of living.
The Wales Gas-to-Energy project and related
transmission upgrades promise lower energy
costs and reliability for the manufacturing
sector. This is part of building a robust and
competitive non-oil economy that can with-
stand market downturns and eventually the
end of oil production. However, there are lim-
its as to how much a government can shape
an economy, especially one so dynamic and
dominated by one industry.”

Steven Debipersad, lecturer at
the Anton de Kom University of
Suriname: “Guyana'’s oil-driven
expansion is reshaping the econ-
omy at a speed rarely seen in small states.
Double-digit GDP growth has lifted per-cap-
ita income, strengthened fiscal buffers and
accelerated structural transformation. Public
investment in roads, bridges, ports and en-
ergy is reducing longstanding infrastructure
bottlenecks, while rising private investment
is stimulating construction, services and
logistics. However, the rapid influx of
foreign exchange is also pressuring wages,
land prices and the exchange rate regime,
increasing the risk of Dutch Disease effects
on agriculture and manufacturing. Socially,
expectations for visible welfare gains have
intensified, raising the political premium
on equitable distribution. Finance Minister
Ashni Singh has emphasized channeling
oil proceeds through the Natural Resource
Fund (NRF) to stabilize spending and finance
development priorities. The most significant
allocations are directed toward transport
corridors, power generation, health and
education upgrades, and targeted transfers
that support household purchasing power.
These choices signal a strategy focused on
productivity-enhancing capital formation
rather than pure consumption, though im-
plementation capacity remains a constraint.
Under President Irfaan Ali, macroeconomic
management has been prudent: Fiscal defi-
cits remain contained, external balances are
strong and institutional frameworks for oil

governance have improved. Still, oversight
institutions must scale faster to match the
economy’s complexity. Transparency in
procurement, sovereign wealth management
and local-content enforcement will be deci-
sive for sustaining legitimacy. Guyana’s next
phase—diversification, human-capital deep-
ening and governance strengthening—will
determine whether today’s growth translates
into durable, inclusive prosperity.”

Kelly-Ann Cartwright, partner

at Holland & Knight: “Guyana

is experiencing an economic

transformation fueled by its
rapidly expanding oil industry. This new
energy wealth is reshaping the country’s de-
velopment path and giving the government
the ability to fund major national projects.
0Oil revenues now cover a substantial share
of the national budget, allowing extensive
investment in infrastructure, public services
and long-term development initiatives. The
government’s priorities include investing in
human capital, developing new industries
and accelerating growth in agriculture,
construction and other non-oil industries.
These priorities reflect a strategy to
diversify the economy and turn oil wealth
into broader and more sustainable prog-
ress. Major upgrades are underway across
the country, including new roads, bridges,
hospitals and housing. The Gas-to-Energy
initiative is intended to improve electricity
supply and reduce costs, addressing one
of the country’s most persistent barriers to
growth. President Irfaan Ali's administration
has earned international recognition for
its management of this rapid expansion.
Observers note improvements in investor
confidence and economic stability; the IMF
has also praised Guyana's commitment
to balancing its oil-driven development
with environmental responsibility. Guyana
must continue structuring financings with
multilateral agencies and export-credit agen-
cies, which serve as an anchor for private
investment, and manage its trade that could

be disrupted by regional tensions. Still, the
Continued on page 4
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FEATURED Q&A / Continued from page 3

country faces challenges. Rapid growth has
brought shortages of skilled workers, rising
living expenses and increased pressure on
institutions to manage spending effectively.
With careful planning, transparent gover-
nance, sanctions compliance and sustained
investment, Guyana can turn its oil boom
into long-lasting, widely shared prosperity.”

Vangie Bhagoo-Ramrattan, head
of the economic research unit at
First Citizens in Port-of-Spain,
Trinidad and Tobago: “Guyana’s
burgeoning energy sector has materially
changed the trajectory of the country’s
economic fortunes. In just six years, the
size of Guyana's economy has more than
quadrupled. Since 2020, the average rate of
economic growth was 37.3 percent, notably
higher than the average of 3.8 percent
during the period 2010-2019. Consequently,
Guyana experienced an equally dramatic
rise in GDP per capita to $31,377 in 2025.
This significantly outperforms the average
GDP per capita for the Caribbean, which
was estimated at just $7,511 in 2025, with
only the Bahamas and Puerto Rico above
Guyana. The IMF forecasts that Guyana's
GDP per capita will be the highest in the
region by 2030—a phenomenal achieve-
ment, considering it was the second-lowest
ranked in 2010, only above Haiti. Guyana has
also been prudent in accumulating critical
financial buffers, both in terms of foreign
exchange reserves as well as the establish-
ment of a sovereign wealth fund: the Natural
Resource Fund. The mandate of the NRF
is to manage energy revenue as well as to
mitigate against market volatility. The NRF
also helps manage intergenerational equity
so that future generations can benefit from
the windfall, as well. The recently presented
national budget for 2026 was the largest in
the country’s history and focused on contin-
ued transformation of Guyana’s economy,
as well as improving the well-being of the
people through measures to reduce the
cost of living, making homeownership more
affordable and supporting the vulnerable
in society. To this end, there were sizable

budgetary allocations toward improving
infrastructure and public services for 2026.
President Irfaan Ali will be challenged with
continued management of the country’s en-
ergy revenue, especially to prevent a Dutch
Disease situation. Nevertheless, the windfall
will continue to be the catalyst to propel the
economy to the next level of development;
Guyana’s economic trajectory is firmly on a
path to advancement.”

Arantza Alonso, senior Amer-
icas analyst at Verisk Maplec-
roft: “The government’s strategy
to change the country's econom-
ic outlook has been focused on channeling
its surging oil revenues through the Natural
Resource Fund to finance physical infrastruc-
ture transformation, energy security, health
and education. Indeed, the administration of
President Irfaan Ali will be using transfers
from the NRF to finance around 32 percent
of its §7.5 billion 2026 budget, the largest in
Guyana's history. If successfully managed,
the 2026 spending allocation could have a
transformative social effect, with funds ear-
marked for infrastructure that should directly
benefit the population. However, although
Ali has made successful efforts to diversify
Guyana's economy and maintain stability, the
country’s fiscal dependence on oil revenues
has followed a clear upward trajectory since
2022, when NRF withdrawals funded 23 per-
cent of the budget. Total public debt reached
$7.7 billion in 2025, a 29.1 percent year-over-
year increase, and is projected to rise further
to $10.3 billion in 2026. This has sparked
concerns about the sustainability of current
spending levels. The political opposition has
also raised concerns about limited oversight
in the oil sector, the rapid rate of withdrawals
from the NRF and the lack of transparency
in the allocation of funds, as well as the risk
of economic overheating due to the massive
volumes of public investment. Therefore,
despite some success managing Guyana's
colossal economic growth, the Ali admin-
istration still faces significant challenges,
including improving transparency and
reducing poverty.”
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