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FEATURED Q&A

What Will Tougher
U.S. Sanctions

U.S. President Donald Trump last month signed an executive order toughening sanctions on
Cuba. Cuba’s capitol is pictured. // File Photo: Andrei Armiagov via Adobe Stock.

U.S. President Donald Trump on June 30 signed an exec-

utive order reinstating all of the sanctions on Cuba that

were relaxed during the administration of former President

Joe Biden. The order instructs the State Department to
identify and sanction financial entities that aid Cuba’s military through
indirect means. How will Trump’s June 30 executive order affect Cuba’s
economy? How has the government of President Miguel Diaz-Canel's
hold on power changed since Trump's inauguration for a second term in
January?

James P. McGovern, member of the U.S. House of Repre-
sentatives (D-Mass.): “I strongly object to President Trump’s
new executive order on Cuba. It doubles down on an outdated
approach that repeatedly fails to achieve its aims. Rather, the
U.S. embargo proves harmful to the people of Cuba. It denies them food,
medicine and basic goods. It contributes to hunger and human misery.
It is a driver of migration from the island. The Cuban government must
make major changes to help meet the Cuban people’s aspirations. It de-
nies them fundamental human rights. It does not meet their basic needs.
It must listen to what people are asking for and address their concerns in
a real way. But the U.S. government isn't helping. In fact, we're making the
lives of the Cuban people worse. Not only will the administration's tighten-
ing of the embargo increase depredations on the island, its cruelty-first
immigration policy puts Cubans in the United States at risk of mistreat-
ment and deportation. President Trump’s approach fails to see the Cuban
people as human beings. Instead, we should promote exchange between

Continued on page 3

TODAY’'S NEWS

POLITICAL

Cuban Labor
Minister Resigns
Over Remarks

Cuban Labor Minister Marta Elena
Feité Cabrera resigned Tuesday
after saying that there are no beg-
gars in Cuba, only people who are
posing as beggars. The comments
sparked a backlash.
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BUSINESS

Indigenous
Groups Seek

to Halt SQM,
Codelco Process

Two Chilean Indigenous groups
have filed court challenges, seek-
ing to halt a review process that
is needed for a venture between
state copper company Codelco
and lithium giant SQM.
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POLITICAL

Brazil’s Lula
Sees Rise in
Approval Rating

The approval rating of Brazilian
President Luiz In4cio Lula da Silva
rose for the first time this year to
43 percent, according to a poll
released today.

Page 2

Lula // File Photo: Brazilian
Government.
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POLITICAL NEWS

Cuban Labor Minster
Resigns Following
Backlash on Remarks

Cuban Labor Minster Marta Elena Feit6 Cabrera
resigned Tuesday after being criticized after
saying there are no beggars in Cuba, only peo-
ple who are disguised as ones, the Associated
Press reported. In a post on social media site
X, Cuba'’s presidency said Feité “acknowledged
her errors and submitted her resignation.” Feito
made the comments on Monday to lawmakers
in a National Assembly committee meeting.
The remarks went viral, sparking a criticism
and calls for her impeachment. In the meeting,
Feit6 said, “We have seen people, apparently
beggars, (but) when you look at their hands,
look at the clothes these people are wearing,
they are disquised as beggars, they are not
beggar,” the AP reported. “In Cuba there are no
beggars,” she added. Feit6 said people asking
for money for cleaning car windshields use the
cash to “drink alcohol.” She also said people
scavenging in garbage dumps are trying to

find materials in order “to resell and not pay
tax,” the AP reported. Cuban President Miguel
Diaz-Canel was among those criticizing the
comments. “The lack of sensitivity in address-
ing vulnerability is highly questionable. The rev-
olution cannot leave anyone behind; that is our
motto, our militant responsibility,” he said in a
post on X. Cuba’s economic crisis has led to
more people, including the elderly, begging on
the streets and searching for food in garbage
dumps, the wire service reported. Some Cu-
bans also must search for basic medications,
going from one pharmacy to another in order to
find the medicines they need, BBC News report-
ed. Despite Cuba's poverty, little homelessness
and begging has seen in Cuba because of
government benefits, many of which have now
been reduced, the AP reported. Retirees’ pen-
sions amount to about 2,000 pesos per month,
approximately $5 on the informal market, just
slightly less than the cost of a carton of eggs,
the AP reported. On Monday, Cuban officials
reported that the country’s gross domestic

product declined by 1.1 percent last year, which
amounted to a decline of 11 percent in the past
five years, the AP reported.

Sanctioned Guyanese
Businessman Enters
Presidential Race

Azruddin Mohamed, a Guyanese business-
man whom the United States has sanctioned
over alleged tax evasion related to exports of
gold, has entered Guyana's presidential race,
Bloomberg News reported. Mohamed is among
seven candidates seeking to unseat current
President Irfaan Ali, who is seeking re-election
to a five-year term on Sept. 1. Presidential
elections in Guyana are typically between the
ruling People’s Progressive Party/Civic and the
opposition A Partnership for National Unity
(APNU) coalition, but for months, Mohammed
has been drawing significant crowds at com-
munity meetings. Mohamed filed his candidacy
with the Guyana Election Commission on Mon-
day, Bloomberg News reported. “I travel the
length and breadth of this country and listen to
concerns from tens of thousands of my fellow
Guyanese brothers and sisters,” Mohamed told
reporters, the news service reported. “We will
put the policies in place very shortly,” he added.
The U.S. Treasury sanctioned Mohamed, his
father, their gold-exporting company and

a government official in June of last year.
Mohamed said the sanctions will not affect
Guyana if he is elected, Bloomberg News
reported. Mohamed's We Invest in Nationhood
party could pose a threat to Ali, said Nigel
Hughes, the leader of the Alliance for Change
party, a small group that has joined with the
APNU. “From the people who have been turning
out to their meetings, they seem to have had a
significant impact—sufficient, | think, to affect
the outcome of the elections,” Hughes told
reporters after he also submitted paperwork to
run for president, Bloomberg News reported.
The election comes amid tensions between

Guyana and neighboring Venezuela over the Es-

sequibo region, which Guyana administers but
Venezuela claims. [Editor’s note: See related
Q&A in the July 9 issue of the Advisor.]

NEWS BRIEFS

Haitian Police Seize One
Metric Ton on Cocaine,
Kill Three Suspects

Haitian police recently seized more than one
metric ton of cocaine and killed three suspect-
ed drug traffickers in a raid on a boat off the
coast of northern Haiti, authorities announced
on Tuesday, the Associated Press reported.
The raid took place near the island of Tortuga,
where police had, until last weekend, paused
major operations against suspected drug
traffickers operating in the area. No Haitian
police officers were injured in the raid, the AP
reported.

Brazil’s Lula Sees Rise in
Approval Rating to 43%

Brazilian President Luiz Inécio Lula da Silva’s
approval rating increased for the first time this
year, according to a national survey released
today by pollster Quaest, Reuters reported.
Lula’s approval rose from 40 percent in May
to 43 percent earlier this month. The poll was
conducted immediately after U.S. President
Donald Trump threatened to slap 50 percent
import tariffs on Brazilian products last week,
the wire service reported.

Mexico’s Sheinbaum
Vows Action if Talks
With U.S. on Tariffs Fail

President Claudia Sheinbaum on Tuesday
said Mexico will take action if Mexican and
U.S. negotiators fail to reach an agreement on
tariffs, Reuters reported. “We hope to reach an
agreement ... if an agreement is not reached
on August 1, we will be informing of other
actions” she said, the wire service reported..
On Saturday, U.S. President Donald Trump
threatened 30 percent tariffs on goods from
Mexico, beginning Aug. 1. Trump said Mexico
has not done enough to fight organized crimi-
nal groups.
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Indigenous Groups
Seek to Halt SOM,
Codelco Process

Two Indigenous groups in northern Chile

last week filed challenges in a local appeals
court seeking to suspend an ongoing process
of community review that is necessary to
complete a joint venture between lithium giant
SQM and state-run copper miner Codelco,
according to documents viewed by Reuters on
Tuesday. The public-private partnership deal
was agreed to last year, allowing for expanded
lithium production from this year until 2060

at SQM'’s Salar de Atacama mine, which is

the world's largest brine-based lithium facility
in terms of annual output. But before the

joint venture can be officially created, SQM
and Codelco must first finish a new round of
talks with local Indigenous communities, in
which the two sides agree to plans to address
issues including environmental stewardship
and compensation in the event of negative
externalities. In their court filings last week,
Atacama-based Indigenous groups—the Coyo
community and the Atacamefio Association of
Irrigators and Farmers—said that state-run de-
velopment agency Corfo, which has overseen
the consultation process since November, has
not provided enough detail on the proposed
SQM-Codelco joint venture, Reuters reported.
The groups also argued that the consulta-
tion process timeline of eight months was

too short, and that Corfo did not act in good
faith “at several points,” according to the wire
service. The Indigenous groups want additional
time and information before they can sign

off on the lithium production agreement. The
appeals court in Antofagasta on July 11 agreed
to hear the groups’ challenges, giving Codelco
and SQM until the end of the month to provide
comments, Reuters reported. The companies
had eyed closing their partnership by the end
of September, Bloomberg News reported last
month. [Editor’s note: See related Q&A in the
April 16 issue of the Advisor.]

FEATURED Q&A / Continued from page 1

artists, musicians, writers, filmmakers, medi-
cal researchers, scientists and students. We
can nurture understanding, build relation-
ships and foster trust. Diplomacy will follow.
We once were on the road to helping create a
new future for Cuba. President Obama led a
human-focused approach to Cuba, loosening
restrictions, relieving tensions and advanc-
ing cooperation. That is the way forward.
President Trump takes us backward.”

Carlos Eire, professor of history
and religious studies at Yale
University: “Sanctions against
Cuba are an absolute necessity
for U.S. security. The 66-year-old totalitarian
dictatorship is aligned with all enemies of
the United States and deeply involved in
the dissemination of communist ideology
and political instability throughout Latin
America. Moreover, since the dictatorship is
a military junta and also the sole owner of
all businesses on the island, all commercial
transactions with its shell companies ensure
the survival of that dictatorship and its
oppression of the Cuban people. The newly
renewed sanctions will have a devastating
effect on the island's rulers, for Cuba’s econ-
omy is currently in free fall, suffering from
extreme shortages in food and medicine
and from constant blackouts caused by an
irreparable electric grid. This economic col-
lapse—which causes Cuba to import 70-80
percent of its food from abroad—is the result
of nearly seven decades of mismanagement
driven by communist ideology. With most
of its fertile land lying fallow, its medical
system in disarray and the flow of free petro-
leum from Venezuela greatly reduced, Cuba
is no longer able to produce or distribute
all the food, medicine and services needed
by its people. Discontent is at an all-time
high on the island, and so is repression. The
current government headed by the Castro dy-
nasty’s puppet, Miguel Diaz-Canel, continues
to hold on to power through this repression,
but it is highly likely that growing discontent
among the Cuban people might finally topple

the regime and open the way for a resto-
ration of democracy and a free market.”

Aymee D. Valdivia, partner at
Holland & Knight: “The prohibi-
tion of ‘indirect’ financial trans-
actions with Cuban Restricted
Entities (CRE) is the most relevant and the
only new change that Trump introduced. It
will likely sanction U.S. intermediaries, for
example, financial institutions or brokers,
processing payments that might benefit a
CRE. How ‘indirect financial transactions’
is defined will be crucial in determining the
scope of the sanctions. Regardless, the
effect will be an even more unwilling U.S.
banking system to participate in Cuba-relat-
ed transactions, even if authorized, due the
increased compliance risk. But, since such
transactions are not currently relevant in
volume or frequency, the new prohibition is
not likely to have much of a negative effect
on the Cuban economy. Overall, Trump’s
and U.S. Secretary of State Marco Rubio’s
message to Diaz-Canel’s government is that
nothing favorable will be coming from the
United States in the next four years. Howev-
er, in practice, only the limitation on money
remittances and exports to Cuba would have
an immediate impact on the Cuban govern-
ment’s apparent stability (at the expense
of further suffering for the Cuban people).
No changes to these authorizations were
announced on June 30."

Fulton Armstrong, senior

fellow at American Universi-

ty's Center for Latin American

& Latino Studies and former
U.S. National Intelligence Officer for Latin
America: “The measures contemplated in
the new executive order will contribute to a
worsening of the already-dire conditions in
Cuba, but they won't achieve their objectives
of effecting government collapse or even
building a pro-U.S., pro-democracy civil
society. The Biden measures that Trump is
reversing were cynically minuscule and so

Continued on page 4
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poorly implemented that their reversal alone
will have minimal effect. Trump is mostly
reprising past efforts, apparently in hope
that they will work this time because the
country’s economy is in disastrous straits.
The Diaz-Canel government is struggling to
maintain basic services and indeed its own
credibility, and it is surely aware that dis-
content over issues like the cost of internet
access can throw sparks on dry kindling like
in July 2021. But the fundamentals, includ-
ing many Cubans’ sense that Washington
doesn't offer a viable alternative either, argue
against uncontrollable instability. For years,
Cubans across most of the spectrum have
preferred evolutionary change, not regime
collapse. Change during the two-plus years
of Obama'’s normalization opening showed
that, although the government wasn't yet
about to dismantle its hugely inefficient
state economy, it was willing to allow the
private sector to grow, accumulate wealth
and be an engine of significant change. The
last Trump measures starved that emerging
entrepreneur class—apparently because it
wasn't committed enough to tearing down
the system—and made Cubans’ lives worse
but didn't fuel positive change. Turning up
the heat on a 63-year-old pressure-cooker
isn't going to cause the explosion Trump and
Secretary Rubio long for, nor produce a new
‘regime’ to their liking.”

Stephen Wilkinson, editor of the
International Journal of Cuban
Studies: “Trump'’s June 30 exec-
utive order reinstated his 2017
National Security Presidential Memorandum,
reversing Biden's last-minute sanctions relief
and returning Cuba to the State Sponsors of
Terrorism list. However, it is still too early to
assess the full economic impact. It needs to
be said, however, that the administration is
extremely antagonistic toward Cuba and has

made some moves that make the embargo
policy worse. For example, it has complicat-
ed remittances for Cuban expatriates, begun
deporting Cubans through ICE operations
and targeted Cuban medical exports to
Caribbean nations. These measures may
generate medium-term economic pressure,
but they also risk elevating opposition to
U.S. policies among both the Cuban diaspo-
ra and regional allies, potentially causing the
policy to backfire. More significantly, | see
Trump'’s approach as actually strengthening
the premiership of Diaz-Canel and Commu-
nist Party rule because it validates precisely
the colonial and imperialist narrative that
Fidel Castro historically articulated and that
remains central to Cuban education and me-
dia. By behaving exactly as Cuban ideology
predicts, U.S. actions reinforce rather than
undermine the socialist system’s foundation-
al beliefs. The policy has also strengthened
Cuba'’s international alliances, with Russia,
China and Vietnam, which have redoubled
their solidarity with the island. Diaz-Canel’s
defiant responses—accusing Trump of ‘ar-
rogance’ while declaring ‘they will not bend
us'—resonate domestically by confirming
decades of ideological preparation about
U.S. hostility. The Communist Party's July 5
plenary demonstrated remarkable cohesion
around economic recovery programs while
emphasizing that solutions ‘depend entirely
on us, transforming external pressure into
internal unity. Thus, while the sanctions may
worsen Cuba'’s economic difficulties in some
respects, | would argue they're unlikely to
achieve their ultimate goal of regime change
and may paradoxically strengthen the very
system they seek to destabilize.”

The Advisor welcomes comments on its
Q&A section. Readers can write editor Gene
Kuleta.
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