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FINANCIAL SERVICES

BBVA Argentina 
Reports 53% Rise 
in Profit for Q1
BBVA Argentina reported 
first-quarter net income of 81.6 
billion pesos ($71.8 million), a 53 
percent rise as compared to the 
first quarter of last year.
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DIGITAL CURRENCIES

Banco Industrial 
Partnering  
With SukuPay
Guatemala-headquartered Banco 
Industrial said that, through a 
partnership with blockchain 
platform SukuPay, it will allow 
customers in the United States 
to transfer U.S. dollar-backed 
stablecoins to Guatemala for a 
flat fee of 99 cents.
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FINANCIAL SERVICES

BTG Pactual  
Plans Office  
in Hong Kong
Brazilian investment bank BTG 
Pactual is planning to open an 
office in Hong Kong, said the 
institution’s chief strategist, João 
Scandiuzzi.

Page 3

Will Argentina  
See the Return  
of Hidden Cash?

Argentine President Javier Milei wants reforms to encourage savers to plow hidden cash into 
the country’s formal economy.  //  File Photo: @OPRArgentina via X.

Scandiuzzi  // File Photo: LinkedIn 
Profile of João Scandiuzzi.

Continued on page 3 

Q Argentine President Javier Milei on May 22 proposed sweep-
ing reforms of the country’s tax system in an effort to bring 
some $271 billion in hidden cash into the formal economy. 
Economic turbulence, strict capital controls and unpredict-

able tax code changes over the past several years have led Argentines 
to hide money in safe deposit boxes, accounts overseas and at home. 
Under the proposed new rules, bank transfers of less than 50 million 
pesos ($43,700) will no longer have to be reported to tax authorities, far 
above the current threshold of 1 million pesos. Under the changes, the 
tax authority will also eliminate a requirement that Argentine’s declare 
their assets. What could result from Argentina loosening tax evasion 
laws? How much will the move benefit citizens, the government and the 
financial services sector? To what extent might relaxed restrictions lead 
to more money laundering?

A Thomas F. Morante, partner, and Barbara Efraim, attor-
ney, both at Pierson Ferdinand: “President Milei’s Plan de 
Reparación Histórica de los Ahorros de los Argentinos (‘plan 
colchón’) is a two-part strategy designed to grow the econ-

omy. The initiative was launched administratively through a presidential 
decree relaxing several financial reporting requirements. The second 
phase involves enacting proposed legislative changes to Argentina’s tax 
and penal codes to facilitate repatriation of foreign capital, reduce tax 
burdens and encourage compliance. The impact of the plan likely will take 
years to fully appreciate. The administrative phase, effective upon Presi-
dent Milei signing the decree, raises the financial reporting requirements 

TOP NEWS
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NEWS BRIEFS

Spain’s BBVA to Invest 
More Than $5 Billion in 
Mexico Through 2030
Spain-based bank BBVA announced May 27 
that it plans to invest more than 100 billion 
pesos ($5.19 billion) in Mexico through 2030, 
Reuters reported. “The 100 billion pesos that 
we are announcing is not only an investment ...  
it’s a commitment to the more than 30 million 
customers we serve in the country,” said the 
bank’s chairman, Carlos Torres Vila, the wire 
service reported.

RedotPay Strikes Deal 
With Circle’s CPN to  
Offer Services in Brazil 
RedotPay, a Hong Kong-based cryptocurrency 
payment fintech, has struck an agreement with 
CPN, the payment network of stablecoin issuer 
Circle, to offer new services to customers in 
Brazil, Coin Desk reported June 2. RedotPay 
users will now be able to send cryptocurrency 
to bank accounts in Brazil, with the transfers 
automatically being converted into Brazilian 
reais upon arrival, the companies said.

Banco Industrial  
Partnering With SukuPay 
on Stablecoin Transfers
Banco Industrial, Guatemala’s largest retail 
bank, on May 21 announced that it will allow 
people in the United States to send U.S. 
dollar-backed stablecoins to Guatemala for 
a flat fee of 99 cents, news site CoinDesk 
reported. It’s unclear whether cross-border 
stablecoin transfers, which will be facilitated 
by blockchain platform SukuPay, would be 
classified as remittance payments under U.S. 
law. The U.S. House of Representatives on May 
22 passed legislation to impose a 5 percent tax 
on remittances for non-U.S. citizens, a measure 
contained in President Donald Trump’s massive 
tax and policy bill.

FINANCIAL SERVICES NEWS

BBVA Argentina  
Reports 53% Rise  
in Profit for Q1
BBVA Argentina on May 21 reported first-quar-
ter net income of 81.6 billion pesos ($71.8 
million), a 53.3 percent rise as compared to 
the first quarter of last year and 16.2 percent 
higher than its profit for last year’s fourth 
quarter. The bank said in a statement that its 
operating income in the first quarter was 280.7 
billion pesos, which was 71.5 percent lower 
than the amount recorded in the first quarter 
of last year, but 56.9 percent higher than last 
year’s fourth quarter. The bank said May 22 
that its digital channels are showing strong 
growth, with 86 percent of new retail custom-
ers being acquired through digital channels in 
the first quarter, as compared to 81 percent 
in the first quarter of last year. The bank also 
said its number of active mobile clients has 
reached 2.27 million, an increase of 7 percent 
year-on-year.

Argentina Unveils 
Changes to Tax, Asset 
Reporting Rules 
Argentina’s government on May 22 unveiled 
sweeping changes to tax and asset reporting 
regulations, loosening tax evasion and money 
laundering restrictions in a bid to convince 
Argentines to invest more of their income in 
formal institutions, Bloomberg News reported. 
The threshold for reporting individual bank 
transactions to the federal tax agency now 
increases from around $900 to nearly $44,000, 
Economy Minister Luis Caputo announced at a 
press conference, the news service reported. 
On June 1, Argentina’s tax agency will eliminate 
a requirement for Argentines to declare their 
assets in tax statements, effective for the cur-
rent fiscal year, Caputo added. The moves are 
designed to coax Argentines who have saved 
an estimated $271 billion total in unreported 

cash assets to invest those funds in the bank-
ing system, Reuters reported, citing data from 
Argentina’s national statistics agency. Currency 
controls, which have been in place more than a 
decade, and data privacy concerns are among 
the factors that have deterred people in Argen-
tina from investing in formal financial markets 
in recent years, Bloomberg News reported. A 
previous tax amnesty program, which the gov-
ernment of President Javier Milei had launched 
last year, led to at least $18 billion being 
directed to local Argentina banks by the end of 
October, Reuters reported. “Your dollars, your 
decision,” presidential spokesperson Manuel 
Adorni said in a post on social media site X.

Patria Investments 
Accelerating Efforts 
in Private Credit
Brazil-based alternative credit manager Patria 
Investments is accelerating its efforts in pri-
vate credit, Bloomberg News reported May 29. 
The firm, which is headquartered in São Paulo, 
has raised $314 million through instruments 
including its first fund focused on private-credit 
bets in Latin America, the news service report-
ed, citing Javier Montero, a partner at Patria. 
About half of the amount that has been raised 
has already been deployed said Montero. “The 
opportunity is huge,” Montero told Bloomberg 
News in an interview. “Private credit has been 
growing exponentially after the 2008 crisis in 
developed markets, but it’s still underrepresent-
ed in Latin America,” he added. Patria oversees 
$45.8 billion among various strategies and 
has closed eight transactions involving private 
credit, including the telecommunications 
industry in Argentina, as well as in Colombia’s 
infrastructure sector, the news service report-
ed. Though private credit globally amounts to 
$1.6 trillion, private-credit investments in Latin 
America amounted to $4.8 billion as of the 
end of 2024, the news service reported, citing 
Lavca, a nonprofit membership organization 
that supports the growth of private capital 
investments in Latin America and the Caribbe-
an. Approximately 80 percent of Patria’s fund 
that is dedicated to Latin America is focused 
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on direct lending, according to Patria managing 
partner Juan Luis Rivera, Bloomberg news 
reported. In mid-May, Patria announced a new 
platform, known as Omnia, which will focus on 
the development, construction and operation of 
large-scale data centers, powered by renewable 
energy, in Latin America, news site ESG Today 
reported May 20.

BTG Pactual Plans  
to Open New Office 
in Hong Kong 
São Paulo-based investment bank BTG Pactual 
plans to open an office in Hong Kong, BTG part-
ner and chief strategist João Scandiuzzi told 
the South China Morning Post in an interview 
published on June 2. BTG plans to return to 
Hong Kong more than 10 years after the bank 
left the Chinese special administrative region 
following the exit of its then-parent company, 
UBS. The announcement of BTG’s potential 

re-opening of operations in Hong King came 
around two weeks after Brazilian President Luiz 
Inácio da Silva traveled to mainland China in 
May and signed multiple agreements with his 
counterpart, Chinese President Xi Jinping, to 
enhance diplomatic and business ties between 
China and Brazil, The New York Times reported. 
BTG executives recently took separate trips to 
Hong Kong, Shanghai and Shenzhen, the South 
China Morning Post reported. It’s unclear over 
what timeframe BTG’s re-opening of an office 
in Hong Kong could be completed. Scandiuzzi 
told the newspaper that in considering a return 
to Hong Kong, BTG is looking to deepen its en-
gagement with high-growth sectors of China’s 
economy like technology and energy. “Lots of 

threshold with the Agencia de Recaudación 
y Control Aduanero (ARCA), Argentina’s 
federal tax agency. The decree increases 
the minimum consumer spending amounts 
that credit and debit card companies report 
to ARCA, removes the requirement that 
notaries submit monthly reports of nota-
rized activity and implements new income 
reporting rules. Argentine residents will now 
be allowed to use previously undeclared U.S. 
dollars. These changes seek to allow more 
pesos and dollars to be spent, saved and 
circulated, hopefully restoring public trust. 
The legislative phase of the plan focuses 
on enacting laws to reform existing tax and 
penal codes that discourage compliance and 
are arguably unworkable, with the eventual 
goal of simplifying compliance, reducing tax 
burdens and building on the tax amnesty 
legislation of 2024. Through these propos-
als, the government hopes to incentivize 
Argentines to utilize undisclosed savings 
without fear of government retaliation. While 
money laundering concerns exist, Argentina 
appears prepared to abide by its interna-
tional financial obligations, as evidenced 
by its recent IMF loan facility. Ultimately, 
the confidence of Argentine residents will 
determine the success of the ‘plan colchón,’ 
and in time, mattresses might be used only 
for a good night’s sleep.”

A Juan Cruz Díaz, managing 
director of Cefeidas Group in 
Buenos Aires: “The primary 
goal of the measures recently 

unveiled by Economy Minister Luis Capu-
to is to encourage savers to reintroduce 
undeclared assets into the formal financial 
system without imposing tax or legal costs 
on participants, specifically addressing 
concerns regarding the origin of funds. In 
addition, by lifting reporting requirements for 
many everyday transactions, the government 
also aims to shift activity away from parallel 
markets and into official channels—ultimate-
ly boosting tax revenues. The government 
expects that the influx of newly declared U.S. 

dollars will increase the supply of foreign 
currency in the Argentine economy. This, in 
turn, would allow the central bank to bolster 
its foreign reserves and support Argentina’s 
ability to meet its commitments to the IMF. 
For citizens, the policy offers an opportunity 
to reintegrate their savings—often kept in 
cash or offshore—into the formal financial 
system and invest in the real or financial 
economy. This renewed participation is also 
expected to expand credit availability for 
businesses and households, helping to stim-
ulate Argentina’s economic cycle. Regarding 
the risks of increased money laundering, 
while the minimum transaction amount 
requiring reporting to the tax authority has 
been raised, it remains unclear whether sim-
ilar controls will be eased for the Financial 
Information Unit (UIF), the agency responsi-
ble for preventing, detecting and combating 
financial crimes. For now, Minister Caputo 
has emphasized that the measures are 
in compliance with both FATF standards 
and the UIF’s own regulations. Meanwhile, 
although IMF officials welcomed the new 
measures, they stressed the importance of 
ensuring that the easing of restrictions on 
undeclared U.S. dollars remains ‘consistent’ 
with international regulations.”

A Orlando Ferreres, president of 
Orlando Ferreres and Asociados 
in Buenos Aires and former vice 
minister of economy of Argen-

tina: “The government is trying to get Argen-
tines to circulate the money saved from the 
high taxes of the past. Those taxes led to 
unprecedented public spending with fiscal 
deficits and issuance of pesos financed by 
the central bank after debt resources were 
depleted, even despite loans from the IMF 
and other international financial organiza-
tions. The idea is for this money in foreign 
currency (dollars and others) to be added to 
the circulating pesos without new monetary 
issuance. This would allow purchases of 
houses, apartments, cars, motorcycles, 
cell phones and other items to be made 

Continued on page 6 

FEATURED Q&A  /   Continued from page 1

I think the relation-
ship between Brazil 
and China in general 
should be furthered.”

— João Scandiuzzi
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Chinese companies, especially in the electricity 
sector, come to us when seeking investments 
in Brazil ... I think the relationship between Bra-
zil and China in general should be furthered,” 
Scandiuzzi told the South China Morning Post. 
In addition to Brazil, BTG has offices in Argenti-
na, Chile, Colombia, Mexico, Peru, Portugal, the 
United States and the United Kingdom.

ECONOMIC NEWS

Higher U.S. Tariffs 
on Steel, Aluminum 
Take Effect
Higher U.S. tariffs on imported steel and 
aluminum took effect June 4, with the levies 
doubling from 25 percent to 50 percent. The 
White House said doubling the tariffs address 
“trade practices that undermine national 
security,” The New York Times reported. 
President Donald Trump announced the higher 
tariffs on May 30 during a visit to a U.S. Steel 
factory in Pennsylvania, a major swing state 
in elections. Trump told steel workers that the 
higher levies would “even further secure the 
steel industry in the United States,” The New 
York Times reported. In his executive order 
raising the tariffs, Trump said the move would 
“more effectively counter foreign countries that 
continue to offload low-priced, excess steel 
and aluminum in the United States market and 
thereby undercut the competitiveness of the 
United States steel and aluminum industries,” 
the newspaper reported. The U.S. auto industry 
is among the sectors that have been hit hard 
by the tariffs. Steel makes up approximately 
54 percent of cars on average, according to the 
American Iron and Steel Institute, The Wash-
ington Post reported. Automakers are likely to 
pass those costs on to consumers, resulting 
in car prices rising by $2,000 to $4,000 per 
vehicle, The Washington Post reported, citing 
estimates from Bill Hauk, an economics profes-
sor at the University of South Carolina. “We’re 
in uncharted territory—50 percent across the 
board on steel and aluminum is huge—and it 
really puts automakers in a bind,” Hauk told the 

newspaper. “We’ll probably see slowdowns and 
perhaps layoffs in the auto industry if all of this 
goes through,” he added. The United States is 
the world’s top importer of steel; it imported 
26.2 million metric tons of the metal last year, 
according to the International Trade Adminis-

tration, The Washington Post reported. Canada 
is the top supplier of steel to the United States, 
followed by Brazil and Mexico. Steel is difficult 
to completely source in the United States, 
some manufacturers have said. “In our ideal 
scenario, we would have a fully U.S.-sourced 

What Will Closer Ties Mean  
for Colombia & China?

Q Colombia on May 14 joined the 
Belt and Road Initiative (BRI), 
China’s flagship international 
development program, on the 

sidelines of President Gustavo Petro’s 
recent visit to Beijing. Colombia becomes 
the 22nd country in Latin America and the 
Caribbean to join the initiative, which has 
more than 140 members worldwide. What 
will Colombia’s membership in the BRI mean 
for China’s presence in Latin America? 
How likely is Colombia’s BRI membership 
to be reversed by the next presidential 
administration that assumes power after 
general elections, which are scheduled for 
May 2026? What is the significance of this 
agreement in the context of ongoing geopo-
litical tensions?

A Jennapher Lunde Seefeldt, 
associate professor of gov-
ernment and international 
affairs at Augustana University: 

“Colombia has traditionally been econom-
ically and militarily aligned with the United 
States, receiving billions in aid and military 
assistance. As a strategic partner during 
the Cold War (and a current NATO global 
partner) and the ‘War on Drugs,’ Colombia’s 
history is significantly intertwined with 
America’s hegemonic ambitions. But with 
Trump’s increasingly anomalous policy 
decisions, China is seizing the opportunity to 
support the region that the United States has 
marginalized. This could facilitate a marked 
shift in geopolitical influence. Colombia is 

seeking new partners to ensure stability 
for assistance and development in light of 
U.S. foreign assistance cuts and the recent 
suspension of IMF funds. China’s rhetoric 
details protecting BRI members from other 
countries that use ‘tariffs as weapons’ and 
those that have increased protectionist and 
isolationist policies—namely, the United 
States. Public sentiment in Latin America 
increasingly believes that China has fairer 
and more transparent trade practices and 
respects Latin America more than the United 
States does. Whether Colombian BRI involve-
ment persists depends on whether Petro 
can finally create a stable cabinet to get 
effective policies implemented in the time he 
has left before the 2026 elections. He needs 
to demonstrate that this arrangement can 
benefit Colombians, and not just the mac-
ro-Colombian economy or China. Longevity 
also depends on how damaging Trump’s 
actions have been, and might continue to be, 
for the U.S.-Colombian relationship. China is 
ready and waiting to further entrench in Latin 
America, which may provide some economic 
and developmental relief in a region that 
desperately needs it. But the shifting geopo-
litical environment may upend any historical 
clout the United States has in the region.”

EDITOR’S NOTE: More commentary on this 
topic appears in the May 28 issue of the 
Latin America Advisor.

ADVISOR Q&A

https://www.thedialogue.org/wp-content/uploads/2025/05/LAA250528.pdf
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supply chain, but we keep coming up empty,” 
Danny Henn, vice president of operations at 
Heritage Steel, a manufacturer of stainless 
steel cookware in Clarksville, Tenn., told The 
Washington Post. “There just aren’t viable U.S. 
options,” he added. [Editor’s note: See related 
Q&A in the Feb. 26 issue of the daily Latin 
America Advisor.].

POLITICAL NEWS

Ecuadoreans to Vote 
on Foreign Military 
Base Amendment
Ecuador’s National Assembly on June 3 
approved legislation to schedule a referendum 
on a constitutional amendment that would 
allow the construction and operation of foreign 
military bases in the country, El Comercio 
reported. The measure, which was supported 
by President Daniel Noboa’s governing party, 
passed with 82 votes in the 151-seat unicamer-
al legislature—six votes more than is required 
for a simple majority. Electoral authorities 
must now set a date for a national referendum, 
the timeline for which is unclear, El Comercio 
reported. Noboa’s government is seeking U.S. 
military assistance in its fight against criminal 
groups, which have increased their control of 
Ecuador’s coastal regions in recent years as 
drug trafficking routes shifted south away from 
Colombia. Ecuadorean officials have already 
informed the administration of U.S. President 
Donald Trump that they are interested in the 
United States opening a military base in the 
country, Reuters reported in March. The U.S. 
Air Force had controlled and operated the 
Eloy Alfaro Air Base in Manta along Ecuador’s 
Pacific Coast between 1999 and 2009. Former 
Ecuadorean President Rafael in 2008 opted not 
to renew the U.S. military’s rent-free lease of 
the base. The Eloy Alfaro Air Base served as a 
key operations center for U.S. drug interdiction 
efforts in the Pacific Ocean; as many as 300 
U.S. soldiers had been stationed at the base 
in 2008, according to NBC News. It’s unclear 
whether the Eloy Alfaro Air Base would be 

considered for a new foreign military outpost, 
El Comercio reported.

Guatemala Charges 
Colombian Officials 
With Corruption 
A Guatemalan prosecutor issued arrest war-
rants on June 2 for a group of people involved 
in a U.N. anti-corruption mission in Guatemala, 
including current Colombian Attorney General 
Luz Adriana Camargo Garzón and former 
Colombian Defense Minister Iván Velásquez, 
the Associated Press reported. Carmargo and 
Velásquez, who led the mission International 
Commission Against Impunity in Guatemala, 
known as CICIG, are being accused of illicit 
association stemming from investigations into 
bribes paid by the Brazilian construction com-
pany Odebrecht to Guatemalan officials, the 
AP reported. In a video posted to social media, 
Rafael Curruchiche, the head of Guatemala’s 

Special Prosecutor’s Office Against Impunity, 
alleged that, together with other officials 
involved in the U.N. mission, Velásquez and 
Camargo participated in a “criminal structure” 
led by the mission’s former commissioner, 
which benefited businessmen from Odebrecht. 
Camargo and Velásquez were charged with 
obstruction of justice, criminal association, 
influence peddling and collusion, according to 
Curruchiche’s video. He also called on Interpol 
to issue an alert for the officials’ arrests. On 
June 2, Colombia’s foreign ministry condemned 
Camargo and Velásquez’s arrest warrants, 
claiming that Curruchiche’s request to Interpol 
had no legal basis and is an “attack on the 
fundamental principles of international justice.” 

NEWS BRIEFS

U.S. Restricts Visas of 
Central American Officials 
Over Cuba Missions
U.S. Secretary of State Marco Rubio on June 
3 issued visa restrictions for several officials 
from Central American governments, accus-
ing them of participating in Cuban medical 
mission programs that have faced allegations 
of forced labor and exploitation of Cuban work-
ers, Reuters reported. Neither the countries 
nor the officials’ names were disclosed. “The 
Cuban labor export program abuses the partici-
pants, enriches the corrupt Cuban regime, and 
deprives everyday Cubans of essential medical 
care that they desperately need in their home-
land,” Rubio said in a statement.

Peru to Provide  
Permits for Mining  
Near Nazca Lines 
Peruvian Energy Minister Jorge Montero on 
June 3 said that miners operating illegally near 
the world-renowned Nazca Lines archeolog-
ical site will be able to obtain formal mining 
permits, the Associated Press reported. The 
announcement came after Peru’s government 
on June 2 reduced the Nazca Lines’ protected 
territory by around 40 percent, the wire service 
reported.

IMF Announces $1.5 Bn 
Package for Costa Rica  
The International Monetary Fund on June 2 
approved a $1.5 billion, two-year line of credit 
for Costa Rica, Reuters reported. The IMF said 
that Costa Rica meets the requirements for 
Flexible Credit Line arrangements, which are 
reserved for nations with strong policy frame-
works. The IMF said the credit line is meant 
to be a precautionary arrangement in the case 
of potential external shocks, and that it could 
request reduced access from Costa Rican 
authorities if external risks decline, according 
to the wire news service.

Colombia’s foreign  
ministry condemned  
the arrest warrants.

https://www.thedialogue.org/wp-content/uploads/2025/02/LAA250226.pdf
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directly in dollars. For now, the intervention 
thresholds of control agencies have been 
raised to significant figures, although the 
most relevant part of the new measures are 
still pending, although payment in dollars is 
already being used for housing and cars. We 
hope the new measures will be successful 
in achieving greater investments with in-
creased demand, which would bring greater 
employment and better salaries, as well as a 
reduction in poverty.”

A Miguel Kiguel, executive 
director of EconViews in Buenos 
Aires: “The government an-
nounced measures to stimulate 

the use of undeclared (under-the-mattress) 
dollars. The announcement included 
measures that relax the very strict reporting 
requirements that exist, including such 
things as purchases of more than $100 in 
supermarkets. The idea is that with these 
measures, people would be more inclined 
to spend their dollars, especially for large 
purchases such as apartments and cars. 
It seems that the main objective of the an-
nouncement is to increase the use of dollars 
and hence to make progress toward what 
is called endogenous dollarization (that is, 
gradually replacing pesos with dollars held 
by private individuals). This could be a first 
step toward the full dollarization that Milei 
wants. The second objective is to boost 
aggregate demand (both consumption and 
investment). It might work, though last year’s 

tax amnesty in which people declared $22 
billion did little to increase consumption, 
except for perhaps durable goods and real 
estate. It seems that at this stage the most 
significant aspect of the measures is the 
reduction in reporting requirements, which 
is an important step forward and amounts 

to a significant deregulation of the payment 
system. This will make life easier for many 
who currently operate in the informal econ-
omy. But it’s not clear that this is a decisive 
step toward endogenous dollarization, nor 
that it will generate an increase in reserves 
as was the case last year the tax amnesty, 
nor that it will entail a massive formalization 
of undeclared funds. Finally, the perennial 
question remains: Is it possible to sig-
nificantly advance dollarization while the 
country maintains strict foreign exchange 
controls?”

The Advisor welcomes comments on its 
Q&A section. Readers can write editor Gene 
Kuleta.
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