
COPYRIGHT © 2025,  INTER-AMERICAN DIALOGUE  PAGE 1

BOARD OF ADVISORS

Merike Blofield 
Professor of Political Science, 
University of Hamburg
Joyce Chang 
Global Head of Research,  
JPMorgan Chase & Co.
Peter Hakim 
President Emeritus,  
Inter-American Dialogue
Donna Hrinak 
Former Senior Vice President,  
Royal Caribbean Group
Jon E. Huenemann 
Council Member, 
GLG Inc.
James R. Jones 
Chairman,  
Monarch Global Strategies
Craig A. Kelly 
Senior Director, Int’l Gov’t Relations, 
Exxon Mobil
Barbara Kotschwar 
Professor of Political Economy, 
Georgetown University
John Maisto 
Director,  
U.S. Education Finance Group
Nicolás Mariscal 
Chairman, 
Grupo Marhnos
Thomas F. McLarty III 
Chairman,  
McLarty Associates
Beatrice Rangel  
Director,  
AMLA Consulting LLC
Ernesto Revilla  
Head of Latin American  
Economics, Citi
Gustavo Roosen 
President, 
IESA
Andrés Rozental  
President,  
Rozental & Asociados
Shelly Shetty 
Managing Director,  
Sovereigns Fitch Ratings

Latin America Advisor
www.thedialogue.org Monday, March 31, 2025

A DAILY PUBLICATION

FEATURED Q&A

POLITICAL

Trump Meets With 
Ecuador’s Noboa
U.S. President Donald Trump met 
Saturday in Florida with Ecua-
dorean President Daniel Noboa. 
Though few details of the meeting 
were announced, Ecuador has 
expressed a willingness to host a 
U.S. military base.
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BUSINESS

U.S. Revoking  
Oil Companies’ 
Licenses for  
Venezuela
The Trump administration has 
reportedly notified several oil 
companies that it is revoking their 
authorizations to export oil from 
Venezuela.
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POLITICAL

U.S. Judge 
Blocks Some 
Third-Country 
Deportations
U.S. District Judge Brian E. Mur-
phy on Friday blocked the Trump 
administration from deporting 
some people to locations other 
than their home countries.
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What Will a Deal 
With the IMF Mean 
for Argentina?

Argentina and the International Monetary Fund are nearing final approval of a $20 billion loan 
agreement.  //  File Photo: Kristina Blokhin via Adobe Stock. 

Murphy  //  File Photo: U.S. Senate.

Continued on page 3 

Q Argentina’s program with the International Monetary Fund 
will be worth $20 billion, Economy Minister Luis Caputo an-
nounced March 27. The previous week, Argentine lawmakers 
backed a presidential decree for the new loan agreement. 

The approval followed two consecutive quarters of economic growth 
as the country’s central bank sped up sales of dollars in an attempt to 
bolster the peso. What does the IMF deal mean for Argentina’s econo-
my? What are the agreement’s most important components? What are 
the main factors driving Argentina’s economic growth?

A Juan Cruz Díaz, managing director of Cefeidas Group in 
Buenos Aires: “The new deal with the IMF is a sign of good-
will toward President Milei’s economic policies, especially 
from the institution’s political leadership, whose preferences 

seem to have prevailed over the reluctance of the technical staff. While 
the agreement has yet to be officially approved by the institution’s board, 
Economy Minister Luis Caputo has indicated that the credit would consist 
of $20 billion, plus a new package from the World Bank, IDB, and CAF that 
is currently being negotiated. A significant portion of the disbursement is 
expected to be used to roll over debt maturities with the IMF itself. The 
remaining funds would be used to strengthen the central bank’s foreign 
reserves and to clean up its balance sheet. With this loan, the govern-
ment aims to prevent volatility in the foreign exchange market that could 
disrupt its inflation reduction efforts—the administration’s most notable 
achievement to date and a key pillar of its political support. In this 
context, the ruling party hopes to enter the legislative elections with a rel-
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NEWS BRIEFS

Chile’s Codelco  
Increases Copper  
Exports to U.S.: CEO
Chile’s Codelco, the world’s largest producer of 
copper, has increased its exports of the metal 
to the United States, sending some of its spot 
sales there, Reuters reported Friday, citing 
CEO Ruben Alvarado. The report followed U.S. 
President Donald Trump’s threat to potentially 
impose new tariffs on copper imports. Alvara-
do said he anticipates strong fundamentals 
for copper demand and saw no reason for the 
metal to be subjected to tariffs.

Junk Food Ban  
Takes Effect in  
Mexican Public Schools 
A ban on unhealthy food in Mexican public 
schools took effect on Saturday, marking a 
step in the administration of Mexican President 
Claudia Sheinbaum’s battle against obesity in 
the country, the Associated Press reported. 
The federal guidelines, which were published 
soon after Sheinbaum took office in October, 
eliminates items like packaged chips and sug-
ary drinks from school menus, the AP reported. 
The junk food ban also requires that schools 
provide healthy alternative meals to students in 
addition to plain, safe drinking water.

Vietnam Airlines  
Plans to by 50 Planes From 
Brazil’s Embraer: Lula 
Vietnam Airlines plans to buy up to 50 planes 
from Brazilian aircraft manufacturer Embraer, 
Brazilian President Luiz Inácio Lula da Silva 
announced Saturday during a state visit to Viet-
nam, Reuters reported. Brazilian meatpacker 
JBS also plans to invest $100 million to open 
a new plant in the southeast Asian country, 
Lula said, the wire service reported. The 
facility would be JBS’ first in Asia, according to 
Reuters.

POLITICAL NEWS

U.S. Judge Blocks 
Some Deportations 
to Third Countries
A U.S. federal judge on Friday blocked the 
administration of U.S. President Donald Trump 
from deporting some people to locations other 
than their countries of origin before they are 
given the opportunity to argue that doing so 
would put their safety at risk, the Associated 
Press reported. In the order, which applies to 
people who have exhausted their legal appeals 
to remain in the United States, U.S. District 
Judge Brian E. Murphy in Boston said people 
set to be deported must be given “a meaningful 
opportunity” to argue that they face danger 
if sent to a third country, the wire service 
reported. The Trump administration has agree-
ments with the governments of Mexico, Costa 
Rica, Panama, Guatemala and El Salvador for 
accepting people for whom deportation to 
their home countries is difficult, The New York 
Times reported. Murphy’s ruling responded 
to a case filed by four migrants—citizens of 
Cuba, Honduras, Ecuador and Guatemala—who 
were identified in court documents only by 
their initials, the newspaper reported. The 
Guatemalan man who is among the plaintiffs 
was sent to Mexico, where he said he had 
been raped, the Associated Press reported. An 
immigration judge ruled that it was unsafe for 
him to be returned to Guatemala, but the man 
did not have the opportunity to argue against 
being deported to Mexico, the AP reported. 
Among the other cases of U.S. deportations 
to third countries are those of hundreds of 
migrants from African countries who have been 
sent to Panama in recent months, The New 
York Times reported. Earlier this month, the 
Trump administration deported more than 200 
Venezuelans, whom it accuses of being gang 
members, to El Salvador. The White House has 
invoked the 1798 Alien Enemies Act to deport 
the Venezuelans, though another judge quickly 
blocked the administration’s use of that law. On 
Friday, the administration asked the Supreme 
Court to intervene in the matter. Murphy’s order 

will remain in effect until the case advances to 
its next stage of arguments, the AP reported. 
Murphy has scheduled a hearing for April 10 
to consider the possibility of a preliminary 
injunction, which would have a more lasting 
impact than his ruling on Friday, The New York 
Times reported. 

Trump Meets With 
Ecuador’s Noboa 
U.S. President Donald Trump met Saturday 
in Florida with Ecuadorean President Daniel 
Noboa, Reuters reported. Noboa posted a 
photograph of himself and his wife with Trump 
on social media site X but did not say what 
they discussed. “The meeting held by President 
Daniel Noboa was of a friendly and private 
nature,” Noboa’s press office said, Reuters 
reported. “We will be informing during the week 
of the authorized points,” the office added. 
Ecuadorean government officials have told 
Trump allies that they are willing to host a U.S. 
military base and have also expressed interest 
in a free-trade deal with the United States, 
similar to bilateral deals that the United States 
has with Colombia and Peru, the wire service 
reported. Noboa has said Ecuador will not ac-
cept U.S. deportations of migrants from other 
countries, though he has said that it would 
always welcome back its own citizens, Reuters 
reported. Noboa has also criticized Venezuelan 
President Nicolás Maduro for temporarily re-
jecting U.S. deportation flights of Venezuelans. 
Also on Saturday, Noboa appointed Cynthia 
Gellibert as his interim vice president, replacing 
Verónica Abad, Reuters reported. Noboa and 
Abad have been at odds in recent months over 
who would hold power when Noboa is cam-
paigning ahead of the country’s April 13 runoff 
election. Ecuador’s constitution stipulates 
presidential power must be handed to the vice 
president while the president is campaigning. 
In November, Noboa suspended Abad, alleging 
that she refused to quickly adhere to an order 
for her transfer from Israel, where she was 
as Ecuador’s ambassador, to Turkey. “These 
assignments indicate [Noboa] did not want her 
nearby,” Mónica Rojas, professor and dean of 
economics at Universidad San Francisco de 
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Quito, told the Advisor in a Q&A published Nov. 
27.

BUSINESS NEWS 

U.S. Revoking Oil 
Firms’ Authorizations 
for Venezuela 
The U.S. government has notified five oil com-
panies operating in Venezuela—Eni, Repsol, 
Maurel & Prom, U.S. Global Oil Terminals and 
Reliance Industries—that they must soon leave 
the country, sources close to the administration 
of U.S. President Donald Trump told Reuters on 
Saturday. Most of the companies had already 
suspended their imports of oil from Venezuela 
last week after the Trump administration an-
nounced it would impose 25 percent “second-
ary” tariffs on countries that buy oil from Ven-
ezuela, Reuters reported, citing shipping data. 
The move follows Trump’s decision to revoke 
U.S. oil major Chevron’s authorization effective 
May 27. It’s unclear exactly when Eni, Repsol, 
Maurel & Prom and Reliance Industries also 
must wind down their operations in Venezuela, 
Reuters reported. U.S.-based oil trader U.S. 
Global Oil Terminals, however, cannot make 
payments to Venezuelan entities any later than 
Wednesday, company sources told The Wall 
Street Journal on Saturday. The Trump admin-
istration has quickly grown frustrated with the 
administration of Venezuelan President Nicolás 
Maduro’s perceived intransigence on issues 
like migration, leading to a revival of a hawkish 
U.S. stance toward Venezuela in recent weeks, 
The Wall Street Journal reported. It’s unclear 
the extent to which state-run PDVSA will be 
able to repurpose oil and gas production from 
the companies whose authorization in Vene-
zuela will soon expire; including Chevron, they 
collectively account for around 30 percent of 
Venezuela’s total crude output, Reuters report-
ed. Italian firm Eni intends “to identify options 
for ensuring that non-sanctioned gas supplies, 
essential to the population, can be remunerat-
ed by PDVSA,” the company said in an emailed 
statement to Bloomberg News on Sunday. 

atively stable economic outlook, enhancing 
its chances of securing a stronger position 
in Congress. The agreement’s finalization is 
particularly pressing in the current situa-
tion, as the central bank has had to make 
substantial sales of its liquid reserves to 
curb fluctuations in the exchange rate in 
the last few days (despite the government’s 
repeated assurances that it will not carry out 
a devaluation). While various economic indi-
cators are showing improvement, it would be 
premature to characterize the current situa-
tion as ‘economic growth’ in a strict sense. 
Instead, it is more accurately described as a 
recovery, given that many indicators—despite 
registering month-over-month gains—remain 
below 2023 levels.”

A Kezia McKeague, managing 
director at McLarty Associates: 
“After months of negotiations, 
Argentina is very close to finaliz-

ing an IMF deal that will be seen as a win for 
the Milei administration. We know that the 
government plans to use the new funds to 
pay off treasury debt with the central bank, 
but the exact amount of fresh financing has 
been the subject of much speculation—with 
Economy Minister Caputo recently attempt-
ing to calm volatility in Argentina’s assets 
by anticipating $20 billion. What is less 
clear, however, is the exchange-rate regime 
that will follow the new agreement despite 
Caputo’s repeated denials of a devaluation 
of the peso. While there is effusive support 
from the IMF for Milei’s dramatic fiscal 
adjustment, monetary policy is known to be 
more of a sticking point in negotiations. Mil-
ei and Caputo have repeatedly linked a new 
IMF program, which will bolster central bank 
reserves in the red, to the ultimate goal of 
eliminating strict capital controls that have 
been in place since 2019. They have prom-
ised to do so in 2025, but the exact timeline 
is uncertain given the risk of a spike in 
inflation in the run-up to mid-term elections 
in October. Even with these uncertainties, 
however, we can be sure that the IMF deal, 

once approved by the board with the expect-
ed support of the Trump administration, will 
be good news for the Argentine economy. 
For investors, it will be the first of three tests 
for the Milei administration this year—to be 
followed by mid-term elections and the exit 
from capital controls, which remain a drag 
on the foreign investment needed to fully 
realize Argentina’s potential in strategic sec-
tors like energy and critical minerals. In the 
meantime, improved weather conditions and 
strong agricultural production are helping to 
drive economic growth.”

A Tom Morante, senior counsel 
at Carlton Fields, and Barbara 
Efraim, California-licensed 
attorney: “The IMF agreement, 

once finalized and approved by the IMF, will 
be consequential for Argentina in several key 
respects. President Milei secured authori-
zation to enter into the agreement pursuant 
to a decree requiring the approval of only 
one chamber (the Chamber of Deputies) 
of Argentina’s Congress after much heated 
debate and support from President Milei’s 
party (La Libertad Avanza) and other parties. 
The IMF agreement is expected to help 
reduce the debt of Argentina’s treasury to 
its central bank, thus boosting the bank’s 
reserves while minimizing the need for 
printing more money. President Milei’s poli-
cies brought down inflation and are helping 
stabilize the economy. However, his austerity 
measures initially led to higher unemploy-
ment, rising poverty and decreased con-
sumer spending. The IMF funding hopefully 
ameliorates these side effects, as the central 
bank’s reserves turn positive. In addition, 
the foreign exchange and capital controls in 
place since 2019 (the ‘cepo’) have limited Ar-
gentina’s access to the dollar, compromising 
economic growth. The IMF deal’s injection 
of new funding should allow Argentina to 
roll back the cepo and free the peso without 
engendering a sharp economic downturn. 
The IMF deal contemplates a loan of approx-
imately $20 billion and includes a 10-year 

FEATURED Q&A  /   Continued from page 1

Continued on page 4 
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extended fund facility with an interest rate of 
less than 6 percent. The terms of the loan, 
a longer repayment period and engagement 
time, indicate that Argentina and the IMF 
recognize the need for structural reforms to 
strengthen the country’s economy. Argenti-
na is starting to realize the benefits of the 
economic reforms implemented in 2024, and 
economic growth is expected to be driven by 
the energy, mining and agricultural sectors. 
The IMF agreement hopefully helps resolve 
the fiscal crises Argentina has experienced 
for decades, leading to enhanced business 
and investment opportunities in the coming 
years.”

A Mariano Machado, Americas 
principal analyst at Verisk 
Maplecroft: “As it negotiates its 
23rd agreement with the IMF, the 

government is hoping for a lifeline to stabi-
lize its external finances, ease fears of the 
peso crashing and potentially pave the way 
for the long-awaited dismantling of capital 
controls. As of now, the deal is advanced, 
but not closed. The administration is aiming 
for a total package of nearly $20 billion 
under an extended fund facility format. 
Funding would primarily redeem the central 
bank’s nontransferable notes, bolster net 
reserves and refinance obligations with the 
IMF. A 10-year repayment schedule (with a 
four-year grace period) and reduced interest 
rates (from 6.46 percent to 5.63 percent) 
appear to be settled. Yet hurdles abound. 
Politically, the stakes are high for the IMF. 
Argentina accounts for a striking 28 percent 
of its loan exposure—nearly triple Ukraine’s 
share. While further lending heightens risk, 
withholding it could trigger market rejection, 
worsening repayment prospects. Techni-
cally, negotiations hinge on a new foreign 
exchange framework. Although the govern-
ment has pledged to avoid sudden currency 
shocks, the key debate now is over a foreign 

exchange-rate band for the peso to float 
within. The question is how broad that band 
should be, to avoid quickly hitting its upper 
limit and forcing the central bank to burn 
through fresh funds to defend the peso—as 
it has done over the past week, generating 
market anxiety over the peso’s depreciation. 
The result of these policy tensions will 
provide crucial signals for Argentina’s key, 
export-oriented sectors. Locking in a path-
way toward growth will require the easing of 
capital controls and a reasonable degree of 
policy continuity—both still very much a work 
in progress.”

A Rodrigo Russo, partner at 
Control Risks in São Paulo: 
“The IMF loan remains a critical 
piece of Argentina’s economy 

when one considers the long-term prospects 
of the country. Remove it from the equa-
tion, and all other measures from Milei’s 
administration will not be enough to deliver 
growth or stability. The deal would secure 
$20 billion in resources (some new, some 
financing) just months before Milei faces 
legislative elections, fostering the likelihood 
that inflation and recovery will continue 
the positive trajectory until that date. The 
big question for investors, despite all the 
positive economic momentum, continues 
to be whether the country will be able to lift 
capital controls without social and financial 
disruption. There are opportunities, like RIGI, 
for some large-volume projects in strategic 
sectors, offering good conditions for those 
that commit now to long-term investments. 
But it still seems that the fundamentals 
would not allow for a complete lifting of 
controls, affecting the decision to return to 
the country.”

The Advisor welcomes comments on its 
Q&A section. Readers can write editor Gene 
Kuleta.
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