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FEATURED Q&A

POLITICAL

Ecuador Hit By 
Nationwide  
Electric Blackouts
Eighteen million people in Ecuador 
were left without power for sev-
eral hours on Wednesday during 
a nationwide blackout, a senior 
government official said.
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ECONOMIC

Energy Projects to 
Receive $40 Mn 
From Brazilian  
Development Bank
The Brazilian Development Bank, 
or BNDES, has approved a 214.4 
million real ($39.7 million) loan 
for solar and hydropower projects.
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BUSINESS

Chambriard 
Sworn in as New 
Petrobras Head
Magda Chambriard, the new head 
of Brazilian state oil firm Petro-
bras, was sworn in on Wednesday 
at the company’s research center 
in Rio de Janeiro. Chambriard was 
selected after her predecessor, 
Jean Paul Prates, stepped down 
last month.

Page 2

What Do Looser 
U.S. Restrictions 
Mean for Cubans?

The U.S. Treasury said last month that its move to loosen some restrictions involving Cuba 
was an effort to support small businesses on the island. A street in Havana is pictured.  //  File 
Photo: Pedro Szekely via Creative Commons. 

Chambriard  //  File Photo: Brazilian 
Government.

Continued on page 3 

Q The U.S. Treasury on May 28 lifted some financial restric-
tions involving Cuba, saying the move will support small 
businesses on the island. The changes include allowing 
independent entrepreneurs in Cuba to open U.S. bank ac-

counts and access them from Cuba. The changes also allow more Inter-
net-based services and software in Cuba. What are the most important 
parts of the new policies? To what extent will the changes support small 
businesses in Cuba amid the country’s economic crisis? What will result 
from the U.S. Treasury’s decision to promote Internet-based services 
and software, and will they encourage Internet freedom in Cuba?

A Aymee Valdivia, partner at Holland & Knight: “The authoriza-
tion for U.S. banks to open and maintain bank accounts for 
the Cuban private sector would have the greatest impact, if 
implemented. Participation of the banks is crucial for the suc-

cess of this measure. Before participating, banks may seek clarity from 
the U.S. Treasury’s Office of Foreign Assets Control (OFAC) regarding the 
level of diligence required to meet compliance requirements, onboard 
Cuban clients and process transactions. The reauthorization for ‘U-Turn’ 
transactions permits U.S. banks and their foreign subsidiaries to serve as 
intermediary banks, facilitating fund transfers related to Cuba without in-
volvement from U.S. persons or property. While the reintroduction of this 
rule could facilitate Cuba-related transactions through the U.S. financial 
system, it has practical challenges. Many U.S. banks previously hesitated 
to process such transactions, despite being authorized, due to compli-
ance risks. Such risks and hesitation still exist. Additionally, due to Cuba’s 
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NEWS BRIEFS

Tropical Storm Alberto 
Kills Three in Mexico 
Tropical Storm Alberto caused the death of 
at least three people late Wednesday as it un-
leashed heavy rains over northeastern Mexico, 
near the U.S. border, Reuters reported. As the 
storm made its way towards the Gulf Coast, 
the U.S. National Hurricane Center declared 
that it was sustaining maximum winds of 50 
mph. Alberto is the first named storm of the 
2024 Atlantic hurricane season, and its center 
is expected to make landfall along the coast of 
Tamaulipas State in Mexico early on Thursday.

Chambriard Sworn in  
as New Petrobras Head 
Magda Chambriard, the new head of Brazil-
ian state oil firm Petrobras, was sworn in 
on Wednesday at the company’s research 
center in Rio de Janeiro, the Associated Press 
reported. Chambriard was selected after her 
predecessor, Jean Paul Prates, stepped down 
last month following months of disagreements 
with the federal government. “Under Chambri-
ard’s leadership, Petrobras is expected to pivot 
toward growth-oriented projects, which could 
enhance Brazil’s industrial base but also create 
uncertainty,” Anabel Teixeira, senior associate 
for Brazil and the Southern Cone at McLarty 
Associates, told the weekly Energy Advisor in a 
Q&A published May 24.

Brazil’s Workers’ Party 
Files Suit Against Head  
of the Central Bank 
The ruling Workers’ Party of President Luiz 
Inácio Lula da Silva filed a lawsuit on Wednes-
day against the head of the country’s central 
bank, Roberto Campos Neto, that would bar 
him from making political statements, the 
Financial Times reported. The move marks an 
escalation in attacks against Campos Neto by 
the Workers’ Party who have criticized him over 
the pace of rate cuts and alleged political bias.

POLITICAL NEWS

Ecuador Hit by  
Rolling Blackouts 
Eighteen million people in Ecuador were left 
without power for several hours on Wednesday 
during a nationwide blackout, a senior govern-
ment official said, the BBC reported. Public 
Works Minister Roberto Luque blamed the 
problem on insufficient investing in the state 
electrical system, writing on X that “for years 
we have stopped investing in these systems 
and today we are experiencing the consequenc-
es.” Quito’s metro system, which is powered by 
a separate grid, was also brought to a halt and 
did not return to service until mid-afternoon on 
Wednesday. Earlier this year, President Daniel 
Noboa declared a state of emergency on April 
19 and began rationing electricity, NPR report-
ed. Homes and businesses were cut off from 
the power grid for up to eight hours a day, and 
traffic lights were also turned off. The power 
scarcity is caused by a lack of rainfall, in part 
due to the El Niño weather phenomenon, which 
has depleted reservoirs and limited hydroelec-
tric plant production, the source of 75 percent 
of Ecuador’s energy, The Guardian reported. 

ECONOMIC NEWS

Brazil’s Development  
Bank Lends $40 Mn 
for Energy Projects
The Brazilian Development Bank, or BNDES, 
has approved a 214.4 million real ($39.7 
million) loan for solar and hydropower projects, 
Renewables Now reported Tuesday. State-run 
utility Celesc will use the financing to install 
solar panels to provide 5 megawatts of capac-
ity, along with transmission infrastructure, in 
the municipalities of Capivari de Baixo, Lages 
and Videira, the news site reported. Celesc will 
also expand the capacity of the Salto Weiss-
bach hydropower plant in an initiative that will 
grow its capacity to 29.28 megawatts, up from 

its current capacity of 6.28 megawatts. The 
utility is also adding 1 megawatt of capacity to 
the Maruim small hydro plant, which has not 
been active since 1972. Once that hydropower 
project is complete, it will be able to power the 
energy needs of 70,000 homes, Renewables 
Now reported, citing BNDES. The deployment 
of wind and solar projects and strong capacity 
at hydroelectric reservoirs in Brazil led the 
country to import its lowest amount of natural 
gas in two decades last year, according to data 
released in February by the National Agency for 
Petroleum, Natural Gas and Biofuels, Reuters 
reported at the time. Gas imports in 2023 fell 
to 6.5 billion cubic meters, their lowest level 
since 2003. Gas imports were 9 billion in 2022 
and 16.9 billion cubic meters in 2021, accord-
ing to data from the agency, Reuters reported.

BUSINESS NEWS 

Pemex’s Dos Bocas 
Refinery Starts  
Supplying Diesel 
The Dos Bocas oil refinery, owned by Mexico’s 
state energy company, Pemex, is now supply-
ing diesel near its site in the Tabasco region, 
Pemex’s manager for industrial transformation, 
Leopoldo Figueroa, said on Wednesday, while 
at the convention for the National Organization 
of Petroleum Retailers, El Universal reported. 
The supply of diesel has only been in operation 
for one month, and no details about either 
production volume or a timeline for when the 
refinery will also provide gasoline were given, 
Forbes reported Wednesday. The refinery, 
which is one of President Andrés Manuel López 
Obrador’s key infrastructure projects, has 
been plagued by problems and delays, having 
reached an output of 16,300 barrels per day 
in May, only 5 percent of its total projected 
capacity, internal documents revealed, Reuters 
reported. Inaugurated in July 2022, the $16 
billion project was expected to operate at full 
capacity by June 2023, but officials have since 
said its maximum output will not be reached 
until 2025.  

https://www.thedialogue.org/wp-content/uploads/2024/05/LEA240524.pdf
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FEATURED Q&A  /   Continued from page 1

own regulations and financial constraints, 
an unresolved issue pertains to the Cuban 
private sector’s inability to transfer funds 
from Cuba to the United States or a third 
country. The U.S. Treasury’s decision to pro-
mote Internet-based services and software 
aims to foster greater integration of foreign 
technology into the daily lives of Cubans 
and their economy, potentially enhancing 
access to international markets, generating 
employment opportunities and boosting 
revenue for Cuban software professionals 
and private companies. By expanding and 
clarifying existing licenses for such services 
and products, the regulations open avenues 
for a wide array of Internet-related offerings, 
not only from the United States to Cuba, but 
also facilitating sales from the Cuban private 
sector to the U.S. market.”

A Ricardo Torres Perez, research 
fellow at American University: 
“The measures announced 
are relatively limited, consid-

ering the significant number of existing 
restrictions. Their importance is primarily 
symbolic. The White House clearly wants to 
distinguish itself from certain groups that 
argue that the private sector is merely an 
extension of the Cuban government. The 
entrepreneurs who may benefit the most are 
those engaged in foreign trade operations. 
Cloud services can be relevant to a larger 
number of companies needing technological 
catch-up and could potentially stimulate the 
emergence of others, especially in the in-
formation technology and digital industries. 
Software services firms stand to benefit as 
well. Cuba’s IT sector has some potential 
but remains very small. The overall impact 
on the economy is minimal in the short term 
and will not alter the contours of the current 
economic crisis, which is deeply rooted in 
Cuba’s flawed model. Given the considerable 
uncertainty regarding the future of U.S. 
policy toward Cuba and recent past experi-

ences, it remains to be seen whether U.S. 
banks and web service firms will implement 
these measures. In many cases, a negative 
cost-benefit assessment may lead the 
majority to consider involvement in these 
operations too risky.”

A Paul Webster Hare, senior 
lecturer at the Frederick S. 
Pardee School of Global Studies 
at Boston University and former 

British ambassador to Cuba: “This should 
be a popular measure among Cuban-Amer-
icans who have long supported these small 
businesses. Airbnb is popular with visitors 
to Cuba who wish to avoid the state-owned 
accommodation. And Internet connections 
with the United States have been a major 
factor in loosening the government media 
monopoly. FaceTime and Instagram are now 
key platforms for business and social inter-
action. Promoting better Internet services 
also helps small businesses. Many Cubans 
can only afford Internet access and smart 
phones because of family remittances from 
the United States. Social media and news 
via the Internet are undermining the Cuban 
government’s key narratives, for example, 
that the economic problems of Cuba are 
caused by the U.S. embargo. Nevertheless, 
this greater understanding of what’s wrong 
with Cuba is not encouraging young Cubans 
to stay. Statistics show that at least 70,0000 
Cubans have abandoned the country in the 
last three years. It is interesting to recall that 
Oswaldo Payá, who ultimately gave his life in 
the cause of greater freedom in Cuba, used 
the Varela Petition to urge greater support 
for the private sector and recognition of 
private property. Even the Cuban government 
is now being forced to acknowledge that 
part of his manifesto.”

The Advisor welcomes comments on its 
Q&A section. Readers can write editor Gene 
Kuleta.

LATIN AMERICA ADVISOR
is published every business day by the  
Inter-American Dialogue  ISSN 2163-7962

Gene Kuleta 
Editor

Carl David Goette-Luciak 
Reporter

Nili Blanck 
Reporter

Rebecca Bill Chavez, President
Bruno Binetti, Nonresident Fellow 
Sergio Bitar, Nonresident Senior Fellow 
Álvaro Botero, Nonresident Senior Fellow 
Joan Caivano, Senior Advisor 
Kevin Casas-Zamora, Nonresident Senior Fellow
Cristóbal Cobo, Nonresident Senior Fellow
Ariel Fiszbein, Director, Education Program
Sandra García Jaramillo, Nonresident Senior Fellow
Rasheed Griffith, Nonresident Senior Fellow
Peter Hakim, President Emeritus & Senior Fellow
Selina Ho, Nonresident Senior Fellow
Edison Lanza, Nonresident Senior Fellow
Nora Lustig, Nonresident Senior Fellow
Michael Matera, Nonresident Senior Fellow
Ángel Melguizo, Nonresident Senior Fellow
Margaret Myers, Director, Asia Program
Manuel Orozco, Director, Migration, Remittances 
and Development Program
Jeffrey Puryear, Senior Fellow
Luis A. RIvas, Nonresident Senior Fellow
Michael Shifter, Senior Fellow
Tamara Taraciuk Broner, Director, Peter D. Bell Rule 
of Law Program
Lisa Viscidi, Nonresident Senior Fellow
Carlos Winograd, Nonresident Senior Fellow

Latin America Advisor is published every  
business day, except for major U.S. holidays,  
by the Inter-American Dialogue at 
1155 15th Street NW, Suite 800 
Washington, DC 20005 
www.thedialogue.org  

The opinions expressed by the members of the Board of 
Advisors and by guest commentators do not necessarily 
represent those of the publisher. The analysis is the sole 
view of each commentator and does not necessarily 
represent the views of their respective employers or firms. 
The information in this report has been obtained from 
reliable sources, but neither its accuracy and completeness, 
nor the opinions based thereon, are guaranteed. If you have 
any questions relating to the contents of this publication, 
contact the editorial offices of the Inter-American Dialogue. 
Contents of this report may not be reproduced, stored in 
a retrieval system, or transmitted without prior written 
permission from the publisher.


