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FEATURED Q&A

POLITICAL

Brazil Oil Spill an 
‘Unprecedented’ 
Disaster: Official
The environmental disaster result-
ing from an oil spill along Brazil’s 
northeastern coast is “unprec-
edented,” said Fernanda Pirillo 
of the country’s environmental 
agency, Ibama.
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BUSINESS

Latin America  
Operations Offset 
Europe Weakness 
at Santander
Earnings from Latin America 
offset weakness in Europe in the 
third quarter for Spanish bank 
Santander.
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POLITICAL

Court to Decide  
on Vizcarra’s  
Dissolution of  
Peru’s Congress
Peru’s Constitutional Court agreed 
to hear arguments on whether 
President Martín Vizcarra acted 
within the law by dissolving Con-
gress last month and calling new 
elections.
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Who Has the  
Best Chances in  
Uruguay’s Election?

Vizcarra  //  File Photo: TV Perú.

Continued on page 4

Q Daniel Martínez of the Broad Front coalition led his rival, 
former Senator Luis Lacalle Pou of the National Party, also 
known as the “Blancos,” in the first round of Uruguay’s 
presidential election on Sunday. However, neither candidate 

received enough votes for an outright victory, so a runoff will be held 
Nov. 24. What factors are driving support for Martínez and Lacalle Pou? 
Who has the best chances to win the runoff? How will voters’ rejection of 
a security reform that would have included a military police force shape 
the candidates’ strategies moving ahead?

A Charles H. Blake, professor of political science at James 
Madison University’s School of Public & International 
Affairs: “In 2009 and 2014, the Broad Front (FA) candidates 
each nearly won a majority in the first round, but on Sunday, 

the FA received 39 percent—leaving the upcoming runoff’s outcome in 
doubt. Daniel Martínez, the former mayor of Montevideo, has emphasized 
Uruguay’s uninterrupted economic expansion under three FA-led presiden-
cies and its attainment of a more equitable income distribution than its 
neighbors. He also criticized an alliance between Lacalle Pou and retired 
General Guido Manini Ríos as more indicative of conservative populism 
than of Uruguay’s political traditions. In turn, Lacalle Pou has stressed his 
desire to fight crime and corruption while promoting economic growth. 
In considering the security reform referendum that a narrow majority of 
the voters rejected on Sunday, the presidential contenders read those 
results differently. Martínez has proclaimed that it shows that Uruguayans 

TODAY’S  NEWS

Daniel Martínez of the ruling Broad Front coalition, pictured campaigning this month, was the 
top vote-getter in the first round of Uruguay’s presidential election. However, he faces a tough 
challenge from the National Party’s Luis Lacalle Pou.  //  Photo: Martínez Campaign.
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NEWS BRIEFS

Cuba’s Díaz-Canel Meets 
With Putin in Moscow
Russian President Vladimir Putin on Tuesday 
commended Cuba’s resilience in the face of 
U.S. pressure as he hosted Cuban President 
Miguel Díaz-Canel for talks on expanding coop-
eration, the Associated Press reported. Putin 
told Díaz-Canel that Russia has always support-
ed the Communist island nation. “It’s not easy 
to solve economic and social issues in the con-
dition Cuba finds itself in, but you have done it 
successfully,” Putin said. Díaz-Canel also met 
with Russian Prime Minister Dmitry Medvedev 
to discuss advancing economic ties.

U.S. Congress Considering 
Bill to Give Puerto Rico 
Path to Statehood
A new bill introduced in Congress on Tuesday 
could put Puerto Rico’s statehood to a vote in 
the U.S. territory for a third time since 2012, 
Reuters reported. Proponents of the legislation, 
which has bipartisan support, said the bill 
would provide Puerto Rico the same path to 
statehood as Alaska and Hawaii. Under the bill, 
a federally authorized referendum would ap-
pear on the ballot in November 2020. Support 
from a majority of voters in the island would 
lead to a presidential proclamation within 30 
months making Puerto Rico the 51st state.

Solid Performance in São 
Paulo Concession Drives 
Enel Americas’ Q3 Results
Enel Americas posted earnings before interest, 
tax, depreciation and amortization, or EBITDA, 
of $902 million in the third quarter, up 8 percent 
year-on-year, the company said Tuesday. The 
firm’s Brazil power distribution units combined 
registered an EBITDA of 1.5 billion reais ($375 
million), up 27 percent year-on-year, driven 
by better results at Enel America’s São Paulo 
concession, the company said.

POLITICAL NEWS

Peru Court to Rule  
on Vizcarra’s Move  
to Dissolve Congress
Peru’s Constitutional Court agreed Tuesday 
to rule on whether President Martín Vizcarra 
acted lawfully last month when he dissolved 
Congress and called new legislative elections, 
Agence France-Presse reported. Vizcarra 
made the move amid a long-running standoff 
with lawmakers over anti-corruption initiatives 
he says are needed. But Vizcarra’s move to 

dissolve the legislature and call new elections 
for Jan. 26 drew a lawsuit from Congress Pres-
ident Pedro Oleachea, who now heads a small 
permanent congressional commission, and ac-
cuses Vizcarra of illegally seizing power. While 
the Constitutional Court unanimously agreed to 
hear arguments in the case, it also rejected a 
request from Oleachea to immediately reopen 
Congress and cancel the January election. Viz-
carra’s government has 30 days to present its 
arguments in the case. After the government 
gives its evidence to the court, both sides will 
be able to make their arguments in a hearing, 
and the judges will rule within 30 days. The 
ruling will be final and cannot be appealed. 
Oleachea argues that Vizcarra’s dissolution of 
Congress was “arbitrary,” but the move received 
support from Peru’s armed forces and police 
as well as voters, Reuters reported. In a recent 
poll, support for Vizcarra soared to its highest 
level since he took office in March of last year. 
Vizcarra took office in the midst of a corruption 
scandal that led his predecessor, Pedro Pablo 
Kuczynski, to resign. All of Peru’s living former 
presidents have either been jailed or accused 
of corruption. In April, former President Alan 
García committed suicide as police arrived at 

his home to arrest him on graft allegations. 
[Editor’s note: See related Q&A in the Oct. 17 
issue of the Advisor.]

U.S. Agrees to Extend 
TPS Work Permits  
for Salvadorans
The United States and El Salvador on Monday 
reached an agreement to extend work permits 
for an additional year for some 250,000 
Salvadorans in the United States under the 
Temporary Protected Status program, The Hill 
reported. Under the deal, the work permits will 
be extended through Jan. 4, 2021. Acting U.S. 
Citizenship and Immigration Services Director 
Ken Cuccinelli said in a tweet that the deal was 
not an extension of the TPS program itself.

Brazil Oil Spill an 
‘Unprecedented’  
Disaster: Official
The environmental disaster along Brazil’s 
northeastern coast as a result of an oil spill is 
“unprecedented in the world,” said an official 
at the country’s environmental agency, Ibama, 
Folha de S.Paulo reported Tuesday. Oil slicks 
have been washing up on beaches along more 
than 2,000 kilometers of the Brazilian coastline 
for more than a month, and it is impossible 
to predict when it will stop, said Ibama’s envi-
ronmental emergencies coordinator, Fernanda 
Pirillo. “Such an accident is unprecedented in 
the world,” she added. Pirillo said three factors 
make the disaster a unique case, including the 
lack of knowledge about who caused the spill, 
the extent of its effects and the recurrence 
of oil arrival, which seems to indicate that it 
is an intermittent leakage, Folha de S.Paulo 
reported. Ibama confirmed the first appear-
ance of oil on Brazil’s beaches on Aug. 30. 
Brazilian President Jair Bolsonaro and other 
government officials have suggested the oil 
result was a result of criminal activity, possibly 
from a foreign ship, with Environment Minister 
Ricardo Salles saying the oil was “very likely 

Vizcarra’s government 
has 30 days to present 

its arguments.

http://www.thedialogue.org/wp-content/uploads/2019/10/LAA191017.pdf
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from Venezuela.” The Venezuelan government 
has denied involvement. On Tuesday, Petrobras 
CEO Roberto Castello Branco said the oil spill 
may be the worst environmental “attack” in the 
country’s history, Reuters reported. Castello 
Branco also said Petrobras is working with the 
Brazilian navy to address the spill and is “doing 
its part” by analyzing the oil collected from the 
affected beaches.

BUSINESS NEWS

Santander’s Latin 
America Units Offset 
Europe Weakness
Banco Santander’s Latin America earnings 
offset underperformance in the United King-
dom and the rest of Europe in the third quarter, 
according to the Spanish bank’s published 
results, Bloomberg News reported today. 

Underlying earnings in South America rose 
36 percent in the third quarter, led by Brazil, 
pushing Santander’s profit up by 7 percent even 
as earnings in Europe contracted. The lender’s 
net income fell by 75 percent to 501 million 
euros ($557 million) after booking charges in 
the United Kingdom. The figure beat analysts’ 
estimates. Brazil’s profits increased 19 percent 
in the three-month period, and Mexico has also 
seen a steady growth that contributed to group 
earnings, according to the report. Net income 
in Brazil grew 25 percent from a year earlier, 
and Mexico’s net income was up 21 percent. 
Santander Brasil aims to keep growing its cus-
tomer by at least 7 percent annually through 
2022, Reuters reported. By the end of Septem-
ber, the bank had 25.9 million clients, adding 

400,000 new clients in the July to September 
period. “Our diversification across Europe and 
the Americas is one of the defining character-
istics that stands Santander apart from our 

peers,” Ana Botín, executive chairwoman of 
Santander, said in the statement. “We have 
achieved the strongest underlying performance 
in almost a decade this quarter,” she added.

How Will the Peronists Govern  
Argentina This Time Around?

Q Peronist candidate Alberto 
Fernández on Sunday won an 
outright victory against incum-
bent President Mauricio Macri 

in the first round of Argentina’s presidential 
election. Fernández’s win was smaller than 
expected, garnering 48 percent of the vote 
to Macri’s 40.4 percent. What factors led to 
Fernández’s victory, and what do the results 
say about Argentines’ main concerns and 
priorities? How well will he manage Argenti-
na’s economy, including its inflation and 
currency pressures? What will the climate 
for business and investment be like in 
Argentina under its new president, and how 
will his term be similar to that of former 
President and Vice President-elect Cristina 
Fernández de Kirchner?

A Carla Selman, senior analyst 
and deputy head for Latin 
America country risk at IHS 
Markit: “Fernández will continue 

with Argentina’s economic adjustment, but a 
deal with unions should reduce protest risks. 
Fernández will take office with Argentina 
in recession; IHS Markit expects its GDP to 
contract 2.7 percent and inflation to reach 
51.8 percent in 2019. During the first six 
months of his term, Fernández is likely to 
maintain at least some of the economic 
adjustments that Macri initiated to reduce 
the fiscal deficit. He will seek a ‘social 
agreement’ with labor unions and the private 
sector. The former—traditionally close to 
Peronism—have in principle agreed to salary 
controls in that timeframe, reducing protest 
and strike risks, to give the new government 
scope to operate. Fernández is also likely 

to implement price controls, particularly for 
basic goods, in efforts to contain inflation. 
Cristina Fernández de Kirchner’s (CFK)
prominent role in government indicates that 
some state-interventionist policies are likely, 
potentially reflecting those implemented 
during her terms. Fernández is likely to 
maintain capital controls and to shorten the 
timeframe in which firms must repatriate 
dollars earned from export sales, as Macri 
temporarily implemented. Moreover, compa-
nies are likely to continue to need authori-
zation from the central bank to buy foreign 
currency to distribute profits or dividends 
abroad. Fernández is also likely to increase 
export taxes for agricultural produce, most 
notably soybeans, as a source of revenue to 
control the fiscal deficit. He is also likely to 
promote de-dollarization of energy tariffs. 
Fernández is more likely than CFK to seek a 
negotiated debt restructuring and to avoid 
default. He is proposing negotiations with 
bondholders to extend debt maturities 
without a haircut, but the ability to imple-
ment this will depend on Argentina’s fiscal 
position, while negotiations will be hindered 
by the country’s poor reputation from its 
two prior defaults this century and the 
precedent of CFK’s unwillingness to reach an 
agreement with holdout investors during her 
past government. Fernández will also seek 
to negotiate extending debt maturities and 
loosening fiscal targets with the IMF.”

EDITOR’S NOTE: The comment above is a 
continuation of the Q&A published in Tues-
day’s issue of the Advisor.

THE DIALOGUE CONTINUES

Botín  // File Photo: Banco Santander.

http://www.thedialogue.org/wp-content/uploads/2019/10/LAA191029.pdf
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FEATURED Q&A  /   Continued from page 1

do not want to militarize law enforcement, 
while Lacalle Pou has tended to say that he 
shares a widely held desire for improvement 
in public safety. Although Martínez outpolled 
Lacalle Pou by 10 percentage points on 
Sunday, it is widely believed that Manini 
Ríos’ 11 percent of the vote will go to Lacalle 
Pou. In the runoff campaign, Martínez will 
likely ramp up his criticism of Lacalle Pou’s 
call for a ‘multicolor’ coalition spanning his 
own Blanco Party, the Blancos’ traditional 
rivals in the Colorado Party and Manini Ríos’ 
brand-new ‘Open Town Hall’ (Cabildo Abier-
to) movement. If most Colorado supporters 
vote for Lacalle Pou in the November runoff, 
he likely will win the presidency.”

A Peter Winn, professor of history 
and Latin American studies at 
Tufts University: “The first round 
of voting for the Uruguayan 

presidency confirmed predictions that the 
Broad Front coalition that has governed 
Uruguay since 2005 will lose the presidency. 
The question is why? First and foremost, 
after three straight terms in office, the Broad 
Front is showing signs of exhaustion, which 
would probably be true of any coalition after 
so many years of consecutive rule. It lacks 
a compelling program, and it also lacks a 
charismatic candidate. Daniel Martínez has 
been a successful head of the Montevideo 
city government, but he lacks the appeal 
of a Pepe Mujíca or a Tabaré Vázquez. As 
important as the weakening of the Broad 
Front is the strengthening of its opponents. 
It was clear from the start that its rival would 
be the National Party’s Luis Lacalle Pou, the 
son of a former president and a household 
name. Surveys found that in the interior, 
historically the Blanco base, voters were 
returning to their National Party identity 
and voting Blanco again. Equally significant 
is the revival of the Colorado Party, largely 
through the efforts of former President Julio 
Sanguinetti. Together, these ancient rivals 
but current partners received 949,010 votes 
to the Broad Front’s 906,538. But what as-

sures Lacalle Pou a victory is the explosive 
debut of an authoritarian rightist populist 
party, Cabildo Abierto, led by ex-General 

Guido Manini Ríos, which won almost as 
many votes (251,634) and deputies (four-to-
three) as the Colorados. This marks the start 
of a new era in a nation known for its civic 
values.”

A Enrique Puricelli, independent 
management consultant: “Uru-
guay’s population is slowly get-
ting fed up with the Frente Am-

plio’s ineptitude to tackle basic issues such 
as lawlessness, the cost of public services 
and internal corruption such as the ANCAP 
scandal (nearly $1 billion of recapitalization 
to save a government-owned monopoly with 
inexplicable losses). In this election, we will 
very probably witness a change in govern-
ment, with the Blancos in coalition with the 
Colorado Party as well as smaller parties 
winning the presidency. Definitely the Frente 
Amplio will lose its parliamentary majority. 
What is difficult to understand is that a coa-
lition such as the one that will probably win 
the election has not been formed previously. 
One must understand that this is a coalition 
of left-wing parties with very interesting 
ideological differences that they will all put 
aside to maintain power. The right wing and 
centrists do not seem to understand this 
strategy, which probably would have brought 
them to power in the previous election.”

The Advisor welcomes comments on its Q&A 
section. Readers can write editor Gene Kuleta 
at gkuleta@thedialogue.org.

After three straight 
terms in office,  
the Broad Front  
is showing signs  
of exhaustion...”

— Peter Winn
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