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FEATURED Q&A

POLITICAL

Santos Installs 
‘Post-Confl ict 
Cabinet’ in 
Colombia
The cabinet will be tasked with 
executing peace-building policies 
following the government’s sign-
ing last year of a peace accord 
with the FARC rebels.
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BUSINESS

Brazil’s Movida 
Participações 
Lowers Floor 
for IPO
The Brazilian rental car company’s 
move comes amid uncertainty 
about the government’s reform 
agenda.
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POLITICAL

Toledo Denies 
Wrongdoing 
Following Search 
of Home
Former Peruvian President Ale-
jandro Toledo denied wrongdoing 
in connection with the Odebrecht 
bribery case, following authorities’ 
search of his home.
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Will U.S.-Mexico 
Relations Continue 
Deteriorating?

Mexican President Enrique Peña Nieto and U.S. President Donald Trump have traded verbal 
jabs amid Trump’s continued insistence that he will force Mexico to pay for a massive wall 
along the countries’ border.  //  File Photos: Mexican, U.S. Governments. 

Toledo  //  File Photo: TV Perú.

Continued on page 3 

Q Tensions boiled over between the United States and Mexico 
recently, amid U.S. President Donald Trump’s advancement 
of a plan to build a multi-billion-dollar wall along the coun-
tries’ shared border and his continued insistence that he will 

force Mexico to pay for it. The situation led Mexican President Enrique 
Peña Nieto to cancel a planned meeting with Trump in Washington and 
reiterate that his country would not pay for the wall. Are U.S.-Mexico 
relations likely to deteriorate further, or will Trump and Peña Nieto fi nd 
common ground? What actions does Mexico need to take in its relations 
with the United States in order to preserve its interests? How is the feud 
affecting domestic politics in Mexico, such as the following of populist 
politician Andrés Manuel López Obrador?

A Vicente Fox, former president of Mexico: “The victory of 
Donald Trump has shaken the world. Trump’s provocations 
have opened fronts for the United States everywhere. In his 
fi rst week, those attacks and provocations were directed at 

Mexico. However, despite the threats, Mexico’s society and government 
remained fi rm in defending their sovereignty and dignity. The message 
was clear: Mexican resources will not go to the construction of a wall. 
Despite Trump’s constant harassment, demands for respect—by busi-
nessmen, investors and offi cials—prevailed in the end, and today, the 
proposal for the wall has come to a halt and has begun to collapse. This 
small victory was the fi rst of another, perhaps more important, objective: 
unity. Mexico, in all its diverse voices, manifested its rejection and found 
a patriotic sense in this diffi cult moment. In fact, it was not only Mexico 

TODAY’S  NEWS
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NEWS BRIEFS

Worst of Chile Forest Fires 
Under Control: Bachelet
President Michelle Bachelet on Saturday said 
the worst of the country’s wildfi res are now 
mostly under control, the Associated Press 
reported. Bachelet said that as of Saturday, no 
new fi res had been reported, “and the rest are 
mostly controlled.”  “This doesn’t mean, how-
ever, that we are letting down our guard,” she 
added. The country’s forestry agency said the 
fi res burned more than 1 million acres during 
the current fi re season, which began on July 1.

Founder of Mexico’s 
Grupo Bimbo Dies at 98
Lorenzo Servitje, one of the founders of Mexi-
can breadmaker Bimbo, died Friday in Mexico 
City at age 98, the company said, Reuters 
reported. Servitje and four others started the 
company in 1945, and he served in various 
management roles in his several years with 
Grupo Bimbo. “We will always remember him 
as a great man, a leader and inspiration,” the 
company said in a statement.

Movida Participações 
Lowers Suggested Price 
Range Floor Ahead of IPO 
Brazilian car rental company Movida Partici-
pações has lowered the bottom of the suggest-
ed price range for its initial public offering slat-
ed for today, Reuters reported Friday, signaling 
that investors have the advantage in pricing 
new listings on the market amid uncertainty 
regarding the government’s reform agenda. 
According to six individuals with knowledge 
on the matter, Movida and bankers working 
on the company’s IPO have notifi ed potential 
bidders that the lower end of the bidding range 
has been reduced to 7.50 reais per share, from 
8.90 reais. Movida expects to raise as much 
as 1.184 billion reais, or $378 million, in the 
offering.

POLITICAL NEWS

Peru’s Toledo Denies 
Receiving Bribes 
Following Raid
Former Peruvian President Alejandro Toledo 
on Saturday denied receiving bribes from Bra-
zilian construction conglomerate Odebrecht, 
following a search that authorities conducted 
of his home. “Look into my accounts,” Toledo 
told local newspaper El Comercio, adding that 
he “absolutely” didn’t receive money from the 
construction fi rm. Toledo’s statements were in 
response to his being told of media reports al-

leging that the company paid him $20 million in 
exchange for contracts that his administration 
awarded the company for the construction of a 
highway running from Peru’s southern Andean 
region to the Brazilian border, The Wall Street 
Journal reported. Some of the money in ques-
tion had been deposited into the account of a 
close associate of Toledo, according to local 
media reports. The fi ve-hour search of Toledo’s 
home, which authorities conducted Saturday, 
turned up documents that will be examined, 
The Wall Street Journal reported, citing the at-
torney general’s offi ce. Peruvian President Pe-
dro Pablo Kuczynski, who was prime minister 
and fi nance minister in Toledo’s administration, 
said he ordered his government to cooperate 
with authorities in thee investigation. “Justice 
should be the same for everyone. If some-
one committed corrupt acts, they should be 
punished,” Kuczynski said in a posting Saturday 
in Twitter. “Corruption never again.” Kuczynski 
has also denied committing any illegal acts 
during his time in Toledo’s cabinet. Toledo, 
who was Peru’s president from 2001 to 2006, 
is a visiting scholar at Stanford University. In 

December, Odebrecht signed an anti-corruption 
settlement with authorities in the United States, 
acknowledging that it paid almost $800 million 
in bribes in 12 countries, in connection to more 
than 100 projects, mainly in Latin America. 
The company admitted to paying $29 million 
in bribes to offi cials in Peru between 2005 and 
2014. That period also included the presiden-
cies of Alan García and Ollanta Humala, both of 
whom have denied wrongdoing.

Santos Installs 
‘Post-Confl ict 
Cabinet’ in Colombia
Colombian President Juan Manuel Santos on 
Saturday installed a “Post-Confl ict Cabinet” 
within his existing cabinet, which will be re-
sponsible for executing peace-building policies 
related to the peace agreement reached last 
year with the Revolutionary Armed Forces of 
Colombia, or FARC, rebels, according to Colom-
bia Reports. The cabinet includes ministers 
whose departments are related either directly 
or indirectly to the implementation of the deal. 
In addition to the peace agreement requiring 
the rebels to demobilize and disarm, the agree-

ment also includes policy that aims to address 
the root causes and aggravators of political 
violence and war that have caused turmoil 
throughout Colombia for more than 50 years. 
Among other measures, the government has 
vowed to make signifi cant investments in the 
rural economy and infrastructure. The ministers 
included in the “Post-Confl ict Cabinet” include 
the interior minister, the foreign minister, the 
defense minister and the agriculture minister, 
among others.

Odebrecht has 
admitted paying 

$29 million in bribes 
to offi cials in Peru.

Santos  //  File Photo: Colombian Government.
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ECONOMIC NEWS 

Jamaica Targeting 
Remittance Firms in 
Anti-Scam Eff orts
The head of Jamaica’s Anti-Lottery Scam Task 
Force said the task force has successfully 
brought several major fi gures in the illegal 
scheme to justice, the Jamaica Gleaner report-
ed today. The unit is now focusing its efforts 
more on the staff of remittance companies 
who are supporting the lottery scammers, Ser-
geant Kevin Watson added. He said that since 
January, more than 10 people have been arrest-
ed and charged for their involvement in illicit 
lottery scamming as a result of the task force’s 
efforts. “We have also been making arrests of 
persons who work as agents in the remittance 
services for facilitating lottery scammers,” 
said Watson. “Remittance services have been 
working with the police. They want to see 
these persons removed from their institutions 
because it is creating problems and causing 
their business to look bad,” he said. Jamaica 
has been seen as the hub of lottery scams, 
and Watson said the unit has been working not 
only to charge suspected scammers, but also 
to deter former scammers and new individuals 
from getting involved. Between September and 
December of last year, more than 20 people 
were arrested and charged with involvement 
in lottery scamming in the police’s Area One 
division, which includes Trelawny, St. James, 
Westmoreland and Hanover. Among those 
convicted is a United States national, who is 
currently serving 15 months after being found 
guilty on two charges.

Brazil’s Temer Names 
Cabinet Members in 
Economic Eff orts
Brazilian President Michel Temer on Friday 
named two new cabinet members as part of 
his economic agenda, Reuters reported. Temer 
swore in close aide Wellington Moreira Franco 

as minister with a special role in continuing 
to seek investments from abroad in order to up-
date the country’s infrastructure. Moreira Fran-
co has been implicated for allegedly accepting 
a bribe in connection with the Petrobras 
corruption scandal, raising speculation that the 

appointment was in part designed to shield him 
from prosecution. He has denied wrongdoing. 
Temer also named lawmaker Antonio Imbassa-
hy as a cabinet member in charge of maintain-
ing smooth relations with Congress in order to 
win approval for pension system changes.

that found unity and strength under the 
same identity; other Latin Americans also 
raised their voices from within the United 
States and outside of it. This union has 
the same message: migrants matter, too. 
Immigrant labor represents an important 
part of the American economy. Kicking out 
undocumented immigrants in an untimely 
manner would have a negative impact on 
the U.S. economy. Seeking security and 
legality in a country is totally fair; provoking, 
offending and denigrating the valuable work 
of immigrants is not. In a survey I conducted 
from my personal Twitter account, more than 
300,000 people participated to answer how 
they would prefer to invest the $25 billion 
that a wall would cost. The most common 
answer was to improve health care. The 
second was cost-effective education. That 
amount of money could boost development 
in Latin America, which, along with employ-
ment, would be a much more effective way 
to stop illegal migration.”

A James Jay Carafano, vice presi-
dent at the Heritage Foundation: 
“I am quite hopeful about the 
partnership between Mexico and 

the United States of America. Modernizing 
NAFTA will benefi t both economies. Border 
security will combat transnational criminal 
threats and stem illegal migration, scourges 
that bedevil both countries. The Mexican 
government, too, has been optimistic and 
has sought to constructively engage with 
its U.S. counterparts. That initiative was 
appreciated in Washington. What has slowed 
the partnership is public sentiment on both 
sides. In part, the anger in Mexico is fueled 
less by the policies of the new U.S. president 
than by an irresponsible and vitriolic media 

and by America’s divisive domestic politics. 
These have spilled over the border, fueling 
concern and distrust among Mexicans. But 
leadership and sound policies can win out 
in the end. On the American side, there has 

never been a foreign policy and national 
security team more qualifi ed to guide the 
United States in service as a constructive 
force in the Western Hemisphere. The three 
most critical departments—State, Defense 
and Homeland Security—are helmed by men 
who well understand the challenges and 
know how to lead. Moreover, their careers 
and past successes demonstrate that they 
understand the importance of working 
together as a team. Most importantly, they 
understand that the best way to keep Amer-
ica free, safe and prosperous is to partner 
with our friends from the tip of the cape to 
the rim of the Arctic.”

A Arturo Sarukhan, board member 
of the Inter-American Dialogue 
and former Mexican ambas-
sador to the United States: 

“President Peña Nieto’s cancellation of his 
trip to initiate talks with President Trump 
was unavoidable and the right move. There 
was no upside to traveling now to Washing-
ton, either substantively or politically. First, 

FEATURED Q&A  /   Continued from page 1
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What has slowed 
the partnership is 
public sentiment 
on both sides.”

— James Jay Carafano 



LATIN AMERICA  ADVISOR

COPYRIGHT © 2017,  INTER-AMERICAN DIALOGUE  PAGE 4

Monday, February 6, 2017

FEATURED Q&A  /   Continued from page 3

the Mexican government has indicated that 
it wants to link all issues of the bilateral 
agenda and put them on the table as the 
Trump administration seeks to renegotiate 
NAFTA, build a wall and initiate deportations 
of unauthorized immigrants. But the United 
States, which currently has only a handful of 
cabinet offi cials so far confi rmed and still 
has weeks, if not months, to go before it 
can fi eld the undersecretaries and assis-
tant secretaries across the whole range of 
departments and agencies that manage the 
day-to-day of the relationship with Mexico, 
would not have been able to engage with 
Peña Nieto on a whole-of-government ap-
proach, rather than just the issues President 
Trump would like to address. But second, 
an ambush of Mexican cabinet offi cials in 
Washington for initial conversations with 
senior White House staff and a zero-sum 
approach by President Trump toward a 
partner and ally, have jeopardized a mutually 
benefi cial relationship and opened a grave 
diplomatic rift. Mexico is not the enemy, 
and it should not be taken for granted or 
simply be an afterthought for U.S. national 
security and foreign policymaking. President 
Trump cannot press control-alt-delete and 
dispense with a nation on his border. If you 
use a chainsaw to approach a relationship 
as complex as ours, with so many moving 
parts that profoundly affect so many facets 
of U.S. interests, as Donald Trump has done, 
you’re bound to cut off your own foot.”

A Duncan Wood, director of the 
Mexico Institute at the Woodrow 
Wilson International Center 
for Scholars: “The disastrous 

handling of the dispute with Mexico over 
who should pay for the wall has brought 
the expected consequences south of the 
border. As the Peña Nieto government was 
pushed into a corner, it reacted with the 
only response possible, that of refusal to 
compromise its national interest. Mexican 
society has rallied around its president, with 
rising support for the Peña Nieto adminis-
tration, which is seeing rising poll numbers 

for the fi rst time in several years. Mexican 
nationalism is surging, with boycotts of 
American goods and of shopping trips to 
the United States. Lasting damage has been 
done to the relationship, with years of effort 
to overcome anti-yanquismo undone in the 

space of a few days. Many have already 
commented on the potential upside that 
this presents for left-wing candidate Andrés 
Manuel López Obrador (AMLO). However, 
AMLO was already far ahead in the polls, 
which has more to do with Mexican disaffec-
tion for the PRI and PAN than with the Trump 
administration. However, the prospect of 
an AMLO government in Mexico, combined 
with an antagonistic bilateral relationship, 
a weakened institutional architecture for 
diplomatic relations and possibly a defunct 
NAFTA, would present the next Mexican 
president with an ideal platform for seeking 
new partnerships and destabilizing the bilat-
eral economic relationship even further. This 
is surely the most important issue at stake 
in the next 16 months or so of U.S.-Mexi-
co relations: to preserve the overarching 
institutional structures governing economic 
and security relations for the good of both 
nations. And yet, the recent brinkmanship 
shows little concern for this or for the im-
pressive results of the past two decades of 
increased collaboration. Unless cooler heads 
prevail, we all stand to pay a heavy price in 
terms of reduced economic opportunities 
and increased security threats.”

The Advisor welcomes comments on its Q&A 
section. Readers can write editor Gene Kuleta 
at gkuleta@thedialogue.org.

Unless cooler heads 
prevail, we all stand to 
pay a heavy price....”

— Duncan Wood 
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